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StoneX Markets LLC 
Statement of Financial Condition 

September 30, 2023 
(Amounts in thousands)

Assets
Cash $ 139,453 
Receivables from clients (including $(19,685) at fair value), net  14,932 
Due from affiliates  608,739 
Financial instruments owned, at fair value  118,207 
Goodwill  19,853 
Equipment and software, net  2,288 
Exchange memberships, at cost  394 
Other assets  727 

Total assets $ 904,593 

Liabilities and Member's Equity
Liabilities:

Payables to:
Clients (including $(274,227) at fair value) $ 442,435 
Affiliates  36,086 

Accounts payable and accrued expenses  7,202 
Financial instruments sold, not yet purchased, at fair value  177,765 

Total liabilities  663,488 

Commitments and contingencies (note 8)

Member’s equity  241,105 
Total liabilities and member’s equity $ 904,593 

 See accompanying notes to the statement of financial condition.
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Note 1 - Summary of Significant Accounting Policies and Related Matters 

a. Description of Business

StoneX Markets LLC (“the Company”) was organized on November 11, 1998 as an Iowa limited 
liability company, with operations commencing on August 31, 1999. The Company’s sole equity 
member is FCStone Group, Inc. (“Parent”), which is a wholly owned subsidiary of StoneX Group Inc. 
(“Ultimate Parent” or “StoneX Group”). The Company shall exist for perpetuity, unless dissolved 
earlier according to terms of its operating agreement or by law. 

The Company provides commodities risk management services, and acts as a dealer in over-the-counter 
(“OTC”) derivative contracts. The Company is a U.S. Commodity Futures Trading Commission 
(“CFTC”) provisionally registered swap dealer, and under these capital rules is subject to prescribed 
minimum regulatory capital requirements. The Company is a member of various clearing organizations 
in the U.S. and abroad and, accordingly, is subject to the clearing organizations’ various requirements 
as well as regulatory requirements of the CFTC and the National Futures Association (“NFA”).

The Company’s principal office is located in Chicago, Illinois. The Company conducts business 
activities throughout the U.S. and abroad. The Company also has various affiliates in the U.S. and in 
other foreign jurisdictions that introduce business to the Company, including in China, Brazil, the 
United Kingdom (“U.K.”), Singapore, Argentina, Paraguay, and Mexico. Transactions in international 
markets are primarily settled in U.S. dollars.

The Company and Gain Global Markets Bermuda, LTD (“Gain”) are entities under common control 
that are ultimately owned by StoneX Group. The Company offsets every derivative transaction which it 
enters into with a corresponding transaction with Gain, which transfers all the market risk and all 
associated trading profits. As result of this arrangement, the Company has an intercompany agreement 
with Gain (see Note 11).

b. Use of Estimates

Preparing the financial statement in conformity with accounting principles generally accepted in the 
United States of America (“U.S. GAAP”) requires management to make estimates and assumptions 
affecting the reported amounts of assets and liabilities, as well as disclosure of contingent assets and 
liabilities at the date of the financial statement. The most significant of these estimates and assumptions 
relate to fair value measurements for financial instruments, allowances for expected credit losses, and 
contingencies. These estimates are based on management’s best knowledge of current events and 
actions the Company may undertake in the future. The Company reviews all significant estimates on a 
recurring basis and records any necessary adjustments in the appropriate reporting period. Although 
these and other estimates and assumptions are based on the best available information, actual results 
could be materially different from these estimates.

c. Foreign Currency Remeasurement

Assets and liabilities denominated in foreign currencies are converted into U.S. dollar equivalents at 
exchange rates in effect at the close of business on September 30, 2023. 

d. Receivables from and Payables to clients

Receivables from and payables to clients include to margin deposits with and from various clients for 
OTC derivative contracts. Margin requirements are intended to protect the Company or client against 
potential loss due to volatility in the commodity markets in which the transactions are conducted.

StoneX Markets LLC 
Notes to the Statement of Financial Condition

September 30, 2023
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Receivables from and payables to clients may also include the unrealized gains and losses associated 
with open derivative contracts where a right of offset exist.

Management has considered accounting guidance for assets pledged by clients to satisfy margin 
requirements. Based upon the terms and conditions of client agreements, management believes that a 
legal basis exists to support that the client surrenders control over those assets given that the following 
three conditions are met: (a) the transferred assets have been isolated from the transferor and put 
presumptively beyond the reach of the transferor and its creditors, even in bankruptcy or other 
receivership, (b) each transferee has the right to pledge or exchange the assets (or beneficial interests) it 
received, and no condition both constrains the transferee (or holder) from taking advantage of its right 
to pledge or exchange and provides more than a trivial benefit to the transferor and (c) the transferor 
does not maintain effective control over the transferred assets through either (1) an agreement that both 
entitles and obligates the transferor to repurchase or redeem them before their maturity or (2) the ability 
to unilaterally cause the holder to return specific assets. Under this guidance, the Company reflects 
client collateral assets and corresponding liabilities in the statement of financial condition, as the rights 
to those assets have been transferred to the Company under the terms of the agreement with the client.

Receivable from clients, net of allowance for doubtful accounts, also includes the total of net deficits in 
individual OTC derivative trading accounts carried by the Company. Client deficits arise from realized 
and unrealized trading losses on client OTC swaps, forwards and options and amounts due on cash and 
margin transactions. Receivables from and payables to clients are reported gross, except where a right 
of offset exists.

The carrying values of the receivables and payables approximates fair value due to their short-term 
nature. The future collectability of receivables from clients can be impacted by the Company’s 
collection efforts, the financial stability of its clients, and the general economic climate in which it 
operates. The Company evaluates accounts that it believes may become uncollectible in accordance 
with requirements of Accounting Standards Codification Topic No. 326, “Financial Instruments – 
Credit Losses” by reviewing daily margin deficit reports, the historical daily aging of receivables, 
monitoring the amount and nature of pledged collateral, and by monitoring the financial strength of its 
clients. The Company may unilaterally close client trading positions in certain circumstances. In 
addition, to evaluate client margining and collateral requirements, client positions are stress tested 
regularly and monitored for concentration levels, both in the size of the client and type of transactions 
executed, relative to the overall market size and Company-defined risk limits.

The Company generally charges off an outstanding receivable balance when all economically sensible 
means of recovery have been exhausted. That determination considers information such as significant 
changes in the client’s financial position and trading positions such that the client can no longer pay the 
obligation, or that the proceeds from collateral will not be sufficient to pay the receivable balance.

Payable to clients represent the total of client accounts with credit or positive balances. Client accounts 
are used primarily in connection with OTC commodity, foreign exchange and interest rate derivative 
transactions and include gains and losses on open OTC trades, as well as cash margin deposits made, as 
required by the Company. Client accounts with credit or positive balances are reported gross of client 
deficit accounts, except where a right of offset exists.

e. Financial Instruments Owned and Sold, Not Yet Purchased, at fair value

Financial instruments owned and sold, not yet purchased, at fair value includes derivative instruments 
recorded on a trade date basis that are carried at fair value. The Company holds these derivative 
instruments as a principal which are transacted on an OTC basis. As a derivatives dealer, the Company 
utilizes these instruments to manage exposures to foreign currency, commodity price and interest rate 
risks for the Company and its clients. The Company’s objectives for holding derivatives include 

StoneX Markets LLC 
Notes to the Statement of Financial Condition
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reducing, eliminating, and efficiently managing the economic impact of these exposures as effectively 
as possible.

To reduce credit exposure on the derivative instruments for which the Company acts as a dealer, the 
Company may enter into a master netting arrangement that allows for settlement of all derivative 
transactions with each counterparty. In addition, the credit support annex that accompanies master 
netting arrangements allows parties to the master netting agreement to mitigate their credit risk by 
requiring the party which is out of the money to post collateral. The Company accepts collateral in the 
form of cash. Where permitted, the Company elects to net by counterparty certain derivative 
instruments entered into under a legally enforceable master netting agreement and, therefore, the fair 
value of those derivative instruments are netted by counterparty in the statement of financial condition. 
As the Company elects to net by counterparty the fair value of such derivative instruments, the 
Company also nets by counterparty cash collateral exchanged as part of those derivative instruments.

The Company also brokers foreign exchange forwards, options and cash, or spot, transactions between 
clients and external counterparties. All of the contracts are arranged on an offsetting basis, limiting the 
Company’s risk to performance of the two offsetting parties. Due to the Company’s role as a principal 
participating in both sides of these contracts, the amounts are presented gross on the statement of 
financial condition at their respective fair values, net of offsetting assets and liabilities.

For further information regarding the types of financial instruments owned and sold, not yet purchased, 
as well as the related determination of fair value refer to Note 4.

f. Derivative Financial Instruments

The Company brokers derivative instruments, primarily OTC swaps, forwards and options, between 
customers and an affiliated counterparty. The Company accounts for derivative instruments as either 
assets or liabilities at fair value in the statement of financial condition. These derivative instruments are 
measured at fair value on a recurring basis. The Company does not elect hedge accounting for any 
derivative instruments. 

Under the Company’s accounting policy, open contracts with the same client or counterparty are netted 
at the account level, in accordance with netting arrangements in place with each party, as applicable, 
and similarly rights to reclaim cash collateral or obligations to return cash collateral are netted against 
fair value amounts recognized for derivative instruments with the same client in accordance with the 
master netting arrangements in place with each client.

g. Exchange Memberships, at Cost

The Company holds certain exchange memberships, or seats, that only represent the right to conduct 
business on an exchange, but not an ownership interest in the exchange, which are accounted for as 
intangible assets at cost with potential impairment determined under Accounting Standards Codification 
(“ASC”) 350, Intangibles - Goodwill and Other. The Company sold two exchange memberships to Gain 
for $450 during the year ended September 30, 2023.  The cost of the remaining exchange memberships 
required in order to conduct business on the exchange, but that do not represent an ownership interest in 
the respective exchanges, was $394 as of September 30, 2023. As of September 30, 2023, there were no 
indicators that exchange memberships were impaired.

h. Equipment and software, net

Equipment and software, net is stated at cost, less accumulated depreciation and amortization. 
Expenditures for maintenance, repairs, and minor replacements are not capitalized. Expenditures that 
increase the value or productive capacity of assets are capitalized. When equipment is retired, sold, or 
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otherwise disposed of, the asset’s carrying amount and related accumulated depreciation and 
amortization are removed from the accounts.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets. 
Equipment is depreciated over three to five years. 

The Company accounts for costs incurred to develop its trading platforms and related software in 
accordance with ASC 350-40, Internal-Use Software, which requires that such technology be 
capitalized in the application development stages. Capitalized software development costs are 
amortized over the useful life of the software, which the Company estimates at three years.

i. Goodwill

Goodwill is the cost of acquired companies in excess of the fair value of identifiable net assets at 
acquisition date. Goodwill is tested for impairment at least on an annual basis, at fiscal year-end, or 
whenever impairment indicators are present. The Company’s impairment evaluation for the year ended 
September 30, 2023 indicated that none of the Company’s goodwill was at risk of impairment.

j. Other Assets

Other assets primarily include prepaid assets and accrued interest receivable. Prepaid assets primarily 
consist of advance payments made for services.

k. Income Taxes

The Company is a single member limited liability company, which is disregarded for federal corporate 
income tax purposes and is part of the Ultimate Parent’s U.S. federal consolidated corporate income tax 
return. There is no tax sharing agreement between the Company and its affiliates.

l. Subsequent Events

Management evaluated events and transactions through November 29, 2023, which is the date the 
financial statement was issued, for potential recognition or disclosure herein and has determined that no 
additional disclosures or adjustments are required.

Note 2 - Capital Requirements 

The Company is a CFTC provisionally registered swap dealer, and under these capital rules is subject to a 
minimum regulatory capital requirement. The Company has elected to utilize the “bank-based” approach, as 
reflected in CFTC Rule 23.101(a)(1)(i) to calculate its capital requirements. Under the “bank-based” approach 
the Company must satisfy the following capital requirements: Common Equity Tier 1 (“CET1”) capital of at 
least $20 million; (ii) CET1 equal to at least 6.5% of its risk weighted assets (“RWA”); (iii) CET1, Additional 
Tier 1, and Tier 2 (collectively, total aggregate Bank Holding Company (“BHC”) capital) equal to at least 8% 
of its RWA; (iv) total aggregate BHC capital equal to 8% of its uncleared swap margin; and (v) the minimum 
capital required by NFA. 

Aggregate BHC capital and the related net capital requirement may fluctuate on a daily basis. Net capital 
requirements prohibit paying dividends to the Parent, when such payment would reduce the Company’s net 
capital below required levels. In certain circumstances, dividend payments to the Parent may require 
regulatory notification or authorization prior to payment.

StoneX Markets LLC 
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September 30, 2023
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The Company’s aggregate BHC capital and most stringent minimum net capital requirement as of 
September 30, 2023 were as follows:

Aggregate BHC capital $ 221,252 
Minimum capital requirement  122,134 

Excess aggregate BHC capital $ 99,118 

Excess aggregate BHC capital in excess of 120% of minimum capital requirement $ 74,691 

Note 3 – Allowance for Doubtful Accounts 

Receivables from clients, net, includes an allowance for doubtful accounts. In determining expected credit 
losses and establishing its allowance for doubtful accounts, the Company considers a number of factors 
including, but not limited to, historical collection experience, current and forecasted economic and business 
conditions, internal and external credit risk ratings, collateral terms, payment terms and aging of the financial 
asset, as well as specific-identification in certain circumstances. The Company continually reviews its 
allowance for doubtful accounts.

The Company maintains the gross receivable amount for all client accounts, including client accounts that are 
established through trading and clearing relationships with its affiliates. Accordingly, the Company also 
maintains the gross allowance for doubtful accounts related to these client receivables. As of September 30, 
2023, the allowance for doubtful accounts was $22,806.

Note 4 - Fair Value of Financial and Nonfinancial Assets and Liabilities 

Fair value is defined by U.S. GAAP as the exchange price that would be received for an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction between willing market participants on the measurement date. 

Fair value is a market-based measure considered from the perspective of a market participant rather than an 
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company is  
required to develop a set of assumptions that reflect those that market participants would use in pricing an 
asset or liability at the measurement date. The Company uses prices and inputs that are current as of the 
measurement date, including periods of market dislocation. In periods of market dislocation, the observability 
of prices and inputs may be reduced for many positions. This condition could cause a position to be 
reclassified to a lower level within the fair value hierarchy.

The Company has designed independent price verification controls and periodically performs such controls, 
including at the report date, to ensure the reasonableness of such values. 

The guidance requires the Company to consider counterparty credit risk of all parties of outstanding 
derivative instruments that would be considered by a market participant in the transfer or settlement of such 
contracts (exit price). The Company’s exposure to credit risk on derivative financial instruments relates to the 
portfolio of OTC derivative contracts. The Company requires each counterparty to deposit margin collateral 
for all OTC instruments and is also required to deposit margin collateral with counterparties. The Company 
has assessed the nature of these deposits and used its discretion to adjust each based on the underlying credit 
considerations for the counterparty and determined that the collateral deposits minimize the exposure to 
counterparty credit risk in the evaluation of the fair value of OTC instruments as determined by a market 
participant.

In accordance with ASC 820, Fair Value Measurement, the Company groups its assets and liabilities 
measured at fair value in three levels based on the markets in which the assets and liabilities are traded and 
the reliability of the assumptions used to determine fair value. These levels are: 
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Level 1 - Valuation is based upon unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical, unrestricted assets or liabilities. Level 1 measurements include assets and 
liabilities whose fair values are estimated using quoted market prices.

Level 2 - Valuation is based upon quoted prices for identical or similar assets or liabilities in markets that are 
less active, that is, markets in which there are few transactions for the asset or liability that are observable for 
substantially the full term. Level 2 measurements include assets and liabilities for which fair values are 
estimated using models or other valuation methodologies. These models are primarily industry-standard 
models that consider various observable inputs, including time value, yield curve, volatility factors, 
observable current market and contractual prices for the underlying financial instruments, as well as other 
relevant economic measures. 

Level 3 - Valuation is based on prices or valuation techniques that require an input that is both significant to 
the fair value measurement and unobservable (i.e., supported by little or no market activity). Level 3 
measurements include assets and liabilities whose fair value is estimated based on internally developed 
models or methodologies utilizing significant inputs that are not readily observable from objective sources. 

As of September 30, 2023, the Company did not have any Level 3 assets or liabilities.

Fair value of financial and nonfinancial assets and liabilities that are carried on the Statement of 
Financial Condition at fair value on a recurring basis

Receivables from and payable to clients includes the fair value of OTC forwards, swaps, and options. 

Financial instruments owned and sold are primarily valued using internal valuation techniques, including 
pricing models which utilize significant inputs observable to market participants. The valuation techniques 
and inputs depend on the type of derivative and the nature of the underlying instrument. The key inputs 
depend upon the type of derivative and the nature of the underlying instrument and include interest yield 
curves, foreign exchange rates, commodity prices, volatilities and correlation. These derivative instruments 
are included within Level 2 of the fair value hierarchy.

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use 
of unobservable inputs.

Financial assets and liabilities are classified in their entirety based on the lowest level of input that is 
significant to the fair value measurement. The hierarchy gives the highest priority to unadjusted quoted prices 
in active market for identical assets or liabilities (Level 1 measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements). A market is active if there are sufficient transactions on an 
ongoing basis to provide current pricing information for the asset or liability, pricing information is released 
publicly, and price quotations do not vary substantially either over time or among market participants. 
Observable inputs reflect the assumptions market participants would use in pricing the asset or liability 
developed based on market data obtained from sources independent of the reporting entity. 

The Company considers counterparty credit risk of all parties to outstanding derivative instruments that would 
be considered by a market participant in the transfer or settlement of such contracts (exit price).

The following section describes the valuation methodologies used by the Company to measure classes of 
financial instruments at fair value and specifies the level within the fair value hierarchy where various 
financial instruments are generally classified. 

When instruments are traded in secondary markets and observable prices are not available for substantially 
the full term, the Company generally relies on internal valuation techniques and accordingly, classified these 
instruments as Level 2.

StoneX Markets LLC 
Notes to the Statement of Financial Condition

September 30, 2023
(Amounts in thousands)

7 



The fair value estimates presented herein are based on pertinent information available to management as of 
September 30, 2023. Although management is not aware of any factors that would significantly affect the 
estimated fair value amounts, such amounts have not been comprehensively revalued for purposes of the 
financial statement since that date. Current estimates of fair value may differ significantly from the amounts 
presented herein.

The following table summarizes the Company’s assets and liabilities recorded at fair value on a recurring 
basis as of September 30, 2023, by level within the fair value hierarchy.

 September 30, 2023
Level 1 Level 2 Level 3 Netting Total

Assets:
Receivables from clients, net - 
derivatives $ — $ 525,261 $ — $ (544,946) $ (19,685) 
Financial instruments owned, at fair 
value - derivatives  —  1,596,546  —  (1,478,339)  118,207 
Total assets at fair value $ — $ 2,121,807 $ — $ (2,023,285) $ 98,522 
Liabilities:
Payables to clients - derivatives $ — $ 270,719 $ — $ (544,946) $ (274,227) 
Financial instruments sold, not yet 
purchased, at fair value - derivatives  —  1,851,088  —  (1,673,323)  177,765 
Total liabilities at fair value $ — $ 2,121,807 $ — $ (2,218,269) $ (96,462) 

Note 5 - Financial Instruments with Off Statement of Financial Condition Risk 

The Company is a party to financial instruments in the normal course of its business of execution, settlement, 
and financing of client trading accounts in various derivative instruments. These instruments are primarily the 
execution of orders for OTC swaps, forwards and options on behalf of its clients, which are transacted on a 
cash or margin basis. These activities may expose the Company to off-statement of financial condition risk in 
the event the client or other broker is unable to fulfill its contractual obligations and the Company has to 
purchase or sell the financial instrument underlying the contract at a loss. Margin transactions may expose the 
Company to significant credit risk in the event margin requirements are not sufficient to offset losses which 
clients may incur. The Company controls the risks associated with these transactions by requiring clients to 
maintain margin deposits in compliance with  various regulatory requirements, individual exchange 
regulations, and internal guidelines. The Company monitors required margin levels daily and, therefore, may 
require clients to deposit additional collateral or reduce positions when necessary. The Company also 
establishes contract limits for clients, which are monitored daily. The Company evaluates each client’s 
creditworthiness on a case-by-case basis. Clearing and settlement activities may require the Company to 
maintain funds with other financial institutions. Generally, these exposures to both clients and counterparties 
are subject to netting, or client and counterparty agreements, which reduce the exposure to the Company by 
permitting receivables and payables with such clients and counterparties to be offset in the event of a client 
default. Management believes that the margin deposits held are adequate to minimize the risk of material loss 
that could be created by positions held as of September 30, 2023. Additionally, the Company monitors 
collateral fair value on a daily basis and adjusts collateral levels in the event of excess market exposure. 
Generally, these exposures to both clients and counterparties are subject to master netting, or client and 
counterparty agreements which reduce the exposure to the Company.

Derivative financial instruments involve varying degrees of off-statement of financial condition market risk 
whereby changes in the fair values of underlying financial instruments may result in changes in the fair value 
of the financial instruments in excess of the amounts reflected in the financial statement. Exposure to market 
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risk is influenced by a number of factors, including the relationships between the financial instruments and the 
Company’s positions, as well as the volatility and liquidity in the markets in which the financial instruments 
are traded. The principal risk components of financial instruments include, among other things, interest rate 
volatility, the duration of the underlying instruments and changes in commodity pricing and foreign exchange 
rates. The Company attempts to manage its exposure to market risk through various techniques including the 
regular monitoring and enforcement of client and aggregate market limits, as well as margin requirements. 
Aggregate market limits have been established and market risk measures are routinely monitored against 
these limits.

The Company does not anticipate non-performance by counterparties in the above situations. The Company 
has a policy of reviewing the credit standing of each counterparty with which it conducts business. The 
Company has credit guidelines that limit the Company’s current and potential credit exposure to any one 
counterparty.  The Company administers limits, monitors credit exposure, and periodically reviews the 
financial soundness of counterparties. The Company manages the credit exposure relating to its trading 
activities in various ways, including entering into collateral arrangements and limiting the duration of 
underlying instruments. Risk is mitigated in certain cases by closing out transactions and entering into risk 
reducing transactions.

Derivatives

See Note 4 for additional information about the fair value of financial instruments held.

The following table presents the fair value of the Company’s derivative instruments and their respective 
location on the statement of financial condition.

 September 30, 2023
Assets (1) Liabilities (1)

OTC commodity derivatives $ 1,269,460 $ 1,269,460 
OTC foreign exchange derivatives  434,772  434,772 
OTC interest rate derivatives  417,575  417,575 
Gross fair value of derivative contracts  2,121,807  2,121,807 
Impact of netting and collateral  (2,023,285)  (2,218,269) 
Total fair value included in 'receivables from clients, net' $ (19,685) 
Total fair value included in 'financial instruments owned, at fair value' $ 118,207 

Total fair value included in ‘payables to clients’ $ (274,227) 
Total fair value included in 'financial instruments sold, not yet purchased, 
at fair value' $ 177,765 

(1) As of September 30, 2023, the Company’s derivative contract volume for open positions was 
approximately 2,052 contracts.
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Note 6 - Equipment and Software, net 

 The following is a summary of equipment and software, net as of September 30, 2023:

Capitalized software development $ 4,119 
Computer software and hardware  322 

Equipment and software, gross  4,441 
Less accumulated depreciation and amortization  (2,153) 

Equipment and software, net $ 2,288 

The Company capitalized $1,672 of internal software development costs for the year ended September 30, 
2023.

Note 7 - Leases

Leases with an initial term of 12 months or less are not recorded on the statement of financial condition. 

The Company occupies office space leased by StoneX Group. The Company does not execute intercompany 
lease agreements with StoneX Group and, therefore, there are no lease liabilities or right-of-use assets on the 
statement of financial condition related to leases executed by StoneX Group. Any unsettled balances are 
reflected in due from affiliates on the statement of financial condition.

Note 8 - Commitments and Contingencies 

Purchase and Other Commitments

Purchase and other commitments primarily include certain service agreements related to the use of front-
office and back-office trading software systems and clearing agreements. Purchase and other commitments as 
of September 30, 2023 for less than one year were $1,125. There were no purchase or other commitments 
greater than a year.

Financial instruments sold, not yet purchased represent obligations of the Company to purchase specified 
financial instruments in the market at prevailing prices. Consequently, the Company’s ultimate obligation to 
purchase financial instruments sold, not yet purchased may exceed the amounts recognized on the 
accompanying statement of financial condition.
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Legal and Regulatory Proceedings

Certain conditions may exist as of the date the financial statement is issued, which may result in a loss to the 
Company but which will only be resolved when one or more future events occur or fail to occur. The 
Company assesses such contingent liabilities, and such assessment inherently involves an exercise of 
judgment. In assessing loss contingencies related to legal and regulatory proceedings that are pending against 
the Company or unasserted claims that may result in such proceedings, the Company’s legal counsel 
evaluates the perceived merits of any legal or regulatory proceedings or unasserted claims as well as the 
perceived merits of the amount of relief sought or expected to be sought therein. 

If the assessment of a contingency indicates that it is probable that a loss was incurred at the date of the 
financial statement and the amount of the liability can be estimated, then the estimated liability is accrued in 
the Company’s financial statement. If the assessment indicates that a loss contingency is not probable, but is 
reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability, together 
with an estimate of the range of possible loss if determinable and material, would be disclosed. Neither 
accrual nor disclosure is required for loss contingencies that are deemed remote. The Company accrues legal 
fees related to contingent liabilities as they are incurred.

From time to time in the ordinary course of business, the Company is involved in various legal actions and 
proceedings, including tort claims, contractual disputes, employment matters, workers’ compensation claims, 
and collections. The Company carries insurance that provides protection against certain types of claims, up to 
the limits of the respective policy. Additionally, the Company is subject to regulation and supervision by U.S. 
federal agencies and various self-regulatory organizations. The Company and its advisors periodically engage 
with such regulatory agencies and organizations, in the context of examinations or otherwise, to respond to 
inquiries, information requests, and investigations. From time to time, such engagements result in regulatory 
complaints or other matters, the resolution of which can include fines and other remediation. 

Note 9 - Share-Based Compensation 

The Ultimate Parent sponsors a share-based stock option plan (“the Plan”) available for its directors, officers, 
and employees. The Plan permits issuing options in StoneX Group common stock to key employees of the 
Company. Awards that expire or are canceled generally become available for issuance again under the Plan. 
StoneX Group generally settles stock option exercises with newly issued shares of common stock. 

Share-based compensation is allocated to the Company, and the cost is cash settled through intercompany 
accounts with the Parent. 

 Note 10 - Retirement Plans

Defined Contribution Retirement Plan

The Company offers participation in the StoneX Group Inc. 401(k) Plan (“401(k) Plan”), a defined 
contribution plan providing retirement benefits to all domestic full-time non-temporary employees who have 
reached 21 years of age. Employees may contribute from 1% to 80% of their annual compensation to the 
401(k) Plan, limited to a maximum annual amount as set periodically by the Internal Revenue Service. The 
Company makes matching contributions to the 401(k) Plan in an amount equal to 62.5% of each participant’s 
eligible elective deferral contribution to the 401(k) Plan, up to 8% of employee compensation. Matching 
contributions vest, by participant, based on the following years of service schedule: less than two years - 
none, after two years - 33%, after three years - 66%, and after four years - 100%. 
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Note 11 - Transactions with Affiliated Companies 

From time to time and in the normal course of business, the Company may provide or receive certain risk 
management, clearing and transaction services, administrative services, technology, and other service 
arrangements between the Company and affiliated entities. These services may be billed to or from the 
Company directly or may be allocated under relevant methods. The Company reimburses its affiliates and is 
reimbursed by them at regular intervals, under prevailing agreements.

In the ordinary course of business, the Company enters into several primary types of transactions with its 
affiliates. The Company may pay or have paid on its behalf vendor costs, payroll related costs, overhead 
allocations, or other costs. The Company establishes receivables or payables from or to its affiliates for such 
activities. 

In addition to the activities described above, the Company participates in StoneX Group’s centralized 
corporate treasury function. StoneX Group may sweep excess cash from its subsidiaries, where permitted, in 
exchange for a short-term interest-bearing intercompany payable in lieu of borrowing on external credit 
facilities.

The Company engages in trading and clearing relationships with several of its affiliates. In return for its 
services provided, the Company establishes trading accounts for its affiliates, which are recorded within 
receivables from and payables to clients. At times, the Company’s affiliates facilitate trading on its behalf, at 
which time the Company may establish a clearing or brokerage relationship with an affiliate and be charged 
by its affiliates.

The following is a summary of the Company’s balances with affiliated companies as of September 30, 2023.

Reimbursements, allocations, and other intercompany charges:
Due from affiliates:

Deposit with StoneX Group $ 332,930 
Receivable from Gain  274,307 
Receivable from other affiliates  1,502 

Total due from affiliates $ 608,739 

Payables to affiliates $ 36,086 

Trading:
Receivable from clients - affiliates $ 6,900 
Financial instruments owned - affiliates $ 1,398 
Payable to clients - affiliates $ 18,364 
Financial instruments sold, not yet purchased - affiliates $ 34,123 
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Note 12 - Business and Credit Concentrations 

The Company is engaged in various trading and brokerage activities in which clients and counterparties 
primarily include banks, other financial institutions and affiliated entities. In the event counterparties do not 
fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the 
creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy to periodically 
review and adjust trading limits, as necessary, based upon the credit standing of each client and counterparty. 
The Company is offsets each derivative transaction which it enters into with a corresponding transaction 
between the Company and Gain, which transfers all the market risk and related exposure from the Company 
to Gain.
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StoneX Markets LLC 
Schedule I - Computation of Regulatory Capital Under 17 CFR § 23.101 

September 30, 2023 
(In thousands)

Statement of Regulatory and Minimum Capital Requirements

Aggregate BHC capital $ 221,252 
Minimum capital requirement $ 122,134 
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