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Report of Independent Registered Public Accounting Firm

To the Stockholder and Board of Directors
StoneX Financial Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of StoneX Financial Inc. (the Company) as
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liabilities subordinated to claims of general creditors for the year then ended, and the related notes (collectively,
the financial statements). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of September 30, 2024, and the results of its operations and its cash flows
for the year then ended in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

FTQ_Q RUZMZOUMX _`M`QYQZ`_ M^Q `TQ ^Q_\[Z_UNUXU`e [R `TQ 4[Y\MZeh_ YMZMSQYQZ`( Aa^ ^Q_\[Z_UNUXU`e U_ `[

express an opinion on these financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules I, II, III, IV, V, VI, and VII has been subjected to audit
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whether the supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity
with 17 C.F.R. § 240.17a-5 and 17 C.F.R. § 1.10. In our opinion, the supplemental information contained in
Schedules I, II, III, IV, V, VI, and VII is fairly stated, in all material respects, in relation to the financial
statements as a whole.
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Kansas City, Missouri
November 27, 2024



StoneX Financial Inc. 
Statement of Financial Condition 

September 30, 2024 
(Amounts in thousands, except par value and share amounts)

Assets
Cash and cash equivalents $ 117,681 
Cash, securities, and other assets segregated under federal regulations (including $51,840 at fair 
value)  1,310,698 
Collateralized securities financing assets  6,604,008 
Deposits with and receivables from broker-dealers, clearing organizations and counterparties, net  
(including $3,521,745 at fair value)  5,977,146 
Receivables from clients, net  383,846 
Securities owned, at fair value (including $1,912,320 of securities pledged as collateral that the 
counterparty has the right to sell or repledge)  6,324,355 
Exchange and clearing organization memberships and stock, at cost  8,157 
Deferred income taxes, net  4,303 
Property and equipment, net  7,159 
Operating lease right of use assets  744 
Goodwill and intangible assets, net  14,886 
Due from affiliates  8,587 
Other assets  82,067 

Total assets $ 20,843,637 

Liabilities and Stockholder’s Equity
Liabilities:

Payables to:
Clients (including $580,442 at fair value) $ 6,779,539 
Broker-dealers, clearing organizations and counterparties (including $1,582 at fair value)  446,576 
Affiliates  27,873 

Accounts payable and accrued expenses  139,604 
Operating lease liabilities  748 
Collateralized securities financing liabilities  9,999,266 
Securities sold, not yet purchased, at fair value  2,576,744 
Income taxes payable to StoneX Group Inc.  104,756 

Total liabilities  20,075,106 

Commitments and contingencies (note 12)

Stockholder’s equity:
Common stock, $0.01 par value. Authorized 10,000 shares; issued and outstanding 1,000 shares  — 
Additional paid-in capital  592,684 
Retained earnings  175,847 

Total stockholder’s equity  768,531 
Total liabilities and stockholder’s equity $ 20,843,637 

 See accompanying notes to the financial statements.
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StoneX Financial Inc. 
Statement of Income 

Year Ended September 30, 2024 
(Amounts in thousands)

Revenues:
Commissions and clearing fees $ 391,887 
Principal gains, net  371,122 
Consulting, management, and account fees  88,158 
Interest income  1,219,916 

Total revenues  2,071,083 
Interest expense  1,053,770 

Net revenues  1,017,313 
Costs and expenses:

Compensation and benefits  299,597 
Clearing and related expenses  255,437 
Introducing broker commissions  57,203 
Management services fees to affiliates  59,359 
Trading systems and market information  28,585 
Legal and professional fees  21,071 
Occupancy and equipment rental  7,361 
Non-trading technology and support  3,851 
Depreciation and amortization  5,432 
Travel and business development  9,337 
Communications  1,039 
Recovery of bad debts  (896) 
Selling and marketing  5,280 
Other expenses  5,839 

Total costs and expenses  758,495 
Income before income taxes  258,818 

Provision for income taxes  60,847 
Net income $ 197,971 

See accompanying notes to the financial statements.
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StoneX Financial Inc. 
Statement of Stockholder’s Equity 
Year Ended September 30, 2024 

(Amounts in thousands)

Common 
Stock

Additional 
Paid-In 
Capital

Retained 
Earnings

Total 
Stockholder’s 

Equity
Balance, September 30, 2023 $ — $ 562,684 $ 105,376 $ 668,060 

Net income  —  —  197,971  197,971 
Capital contributions from StoneX Group Inc.  —  30,000  —  30,000 
Dividends to StoneX Group Inc.  —  —  (127,500)  (127,500) 

Balance, September 30, 2024 $ — $ 592,684 $ 175,847 $ 768,531 

  See accompanying notes to the financial statements.
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StoneX Financial Inc. 
Statement of Cash Flows 

Year Ended September 30, 2024 (Amounts in thousands) 
Cash flows from operating activities:

Net income $ 197,971 
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization  5,432 
Amortization of operating right of use assets  1,431 
Recovery of bad debts  (896) 
Deferred income taxes  2,169 
Changes in operating assets and liabilities:

Securities and other assets segregated under federal regulations  (46,102) 
Collateralized securities financing assets  (2,524,734) 
Deposits with and receivables from broker-dealers, clearing organizations and counterparties  11,380 
Receivables from clients, net  (32,390) 
Securities owned, at fair value  (1,646,026) 
Exchange and clearing organization memberships and stock, at cost  (1,100) 
Due from affiliates  (7,182) 
Payables to affiliates  2,404 
Other assets  (25,166) 
Payables to clients  (74,004) 
Payables to broker-dealers, clearing organizations and counterparties  279,950 
Operating lease liabilities  (1,439) 
Income taxes payable to StoneX Group Inc.  27,785 
Collateralized securities financing liabilities  4,363,123 
Securities sold, not yet purchased, at fair value  (211,027) 
Accounts payable and accrued expenses  (6,247) 

Net cash provided by operating activities  315,332 
Cash flows from investing activities:

Net changes in deposits with StoneX Group Inc.  (13,500) 
Purchases of property and equipment and internally developed software costs  (4,431) 

Net cash used in investing activities  (17,931) 
Cash flows from financing activities:

Capital contributions from StoneX Group Inc.  30,000 
Dividends to StoneX Group Inc.  (127,500) 

Net cash used in financing activities  (97,500) 
Net increase in cash, segregated cash, cash equivalents, and segregated cash equivalents  199,901 

Cash, segregated cash, cash equivalents, and segregated cash equivalents at beginning of period  3,373,276 
Cash, segregated cash, cash equivalents, and segregated cash equivalents at end of period $ 3,573,177 

Supplemental disclosures of cash flow information:
Net cash paid for income taxes to StoneX Group Inc. $ 30,892 
Cash paid for interest $ 1,062,700 
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StoneX Financial Inc. 
Statement of Cash Flows 

Year Ended September 30, 2024 
(Continued)

The following table provides a reconciliation of cash, segregated cash, cash equivalents, and segregated cash 
equivalents reported within the statement of financial condition as of September 30, 2024:  

(in thousands)
September 30, 

2024
Cash and cash equivalents $ 117,681 
Cash segregated under federal regulations(1)  1,258,858 
Cash segregated and deposited with or pledged to clearing organizations and other futures 
commission merchants (“FCMs”)(2)  1,271,003 
Securities segregated and pledged to exchange-clearing organizations(2)  925,635 
Total cash, segregated cash, cash equivalents, and segregated cash equivalents shown in the 
statement of cash flows $ 3,573,177 

(1) Represents segregated client cash held at third-party banks. Excludes segregated commodity warehouse receipts, 
segregated United States (“U.S.”) Treasury obligations with original or acquired maturities of greater than 90 days, 
and other assets of $51,840,000 as of September 30, 2024 included within Cash, securities, and other assets 
segregated under federal regulations on the statement of financial condition. 

(2) Represents segregated client cash and U.S. Treasury obligations on deposit with, or pledged to, clearing 
organizations and other FCMs. Excludes non-segregated cash, segregated securities pledged to clearing 
organizations with original or acquired maturities greater than 90 days, and other assets of $3,780,508,000 as of 
September 30, 2024 included within Deposits with and receivables from broker-dealers, clearing organizations, 
and counterparties, net on the statement of financial condition. 

 See accompanying notes to the financial statements.
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StoneX Financial Inc. 
Statement of Changes in Liabilities Subordinated to Claims of General Creditors 

Year Ended September 30, 2024
(Amounts in thousands)

Subordinated borrowings as of September 30, 2023 $ — 
Maturities  — 
Repayments  — 
Renewals  — 
Issuances  — 

Subordinated borrowings as of September 30, 2024 $ — 

 See accompanying notes to financial statements.
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Note 1 - Summary of Significant Accounting Policies and Related Matters 

a. Description of Business

StoneX Financial Inc. (“the Company”) is a corporation organized under the laws of the State of Florida 
on May 29, 1998 and a wholly owned subsidiary of StoneX Group Inc. (“the Parent” or “StoneX 
Group”).

The Company is a diversified financial services organization providing clearing, execution, custodial, 
risk management, advisory, brokerage, and market intelligence services across asset classes. The 
Company’s services include comprehensive risk management advisory for commercial clients; clearing 
and execution of debt and equity securities, listed futures, and options on futures contracts on all major 
securities and commodity exchanges; principal trading of fixed income and equity securities; and 
market-making in international equities. 

The Company is a broker-dealer registered with the United States (“U.S.”) Securities and Exchange 
Commission (“SEC”) and is a member of both the Financial Industry Regulatory Authority, Inc. 
(“FINRA”) and the Municipal Securities Rulemaking Board (“MSRB”). In addition, the Company is a 
registered futures commission merchant (“FCM”) and a member of various clearing organizations in the 
U.S. and abroad and, accordingly, is subject to the clearing organizations’ various requirements as well 
as regulatory requirements of the U.S. Commodity Futures Trading Commission (“CFTC”) and the 
National Futures Association (“NFA”).

The Company clears its securities transactions both internally and externally. Externally cleared trades 
are transacted primarily through Pershing LLC (“Pershing”) and BofA Securities, Inc., a marketing 
name used by the Global Banking and Global Markets divisions of Bank of America Corporation 
(“BofA Securities”) on a fully disclosed basis. 

The Company conducts business activities globally, with offices or a presence in more than 15 states, 
Canada, and Colombia. The Company also has various affiliates in other foreign jurisdictions that 
introduce business to the Company, and to which the Company introduces its own business. 
Transactions in international markets are primarily settled in U.S. dollars.

b. Use of Estimates

Preparing the statement of financial condition in conformity with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”) requires management to make estimates and 
assumptions affecting the reported amounts of assets and liabilities, as well as disclosure of contingent 
assets and liabilities at the date of the statement of financial condition. The most significant of these 
estimates and assumptions relates to fair value measurements for financial instruments, income taxes, 
allowances for expected credit losses, and contingencies. These estimates are based on management’s 
best knowledge of current events and actions the Company may undertake in the future. The Company 
reviews all significant estimates on a recurring basis and records any necessary adjustments in the 
appropriate reporting period. Although these, and other estimates and assumptions, are based on the 
best available information, actual results could be materially different from these estimates.

c. Foreign Currency Remeasurement

Assets and liabilities denominated in foreign currencies are converted into U.S. dollars at exchange 
rates in effect at the close of business on September 30, 2024. Revenues and expenses are converted 
into U.S. dollar at the foreign exchange rates prevailing during the period. Foreign currency gains and 
losses are included in principal gains, net in the statement of income.

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024

7 
Confidential



d. Cash and Cash Equivalents

Cash and cash equivalents include unrestricted cash held at banks and not deposited with or pledged to 
broker-dealers, clearing organizations, and counterparties, or segregated under federal regulations.

e. Cash, Securities and Other Assets Segregated Under Federal Regulations

Pursuant to requirements of the Commodity Exchange Act and Commission Regulation 30.7 (“Section 
30.7”), funds deposited by clients relating to futures, options on futures, and cleared swaps contracts in 
regulated commodities must be carried in separate accounts, which are designated as segregated client 
accounts.  The deposits in segregated client accounts are maintained for the exclusive benefit of clients 
and are not commingled with the Company’s funds.

In accordance with Rule 15c3-3 of the Securities Exchange Act of 1934 (“Rule 15c3-3”), the Company 
maintains separate accounts for the benefit of securities clients and proprietary accounts of broker 
dealers (“PABs” or “PAB”). Rule 15c3-3 requires the Company to maintain special reserve bank 
accounts (“SRBAs”) for the exclusive benefit of securities clients and PABs. 

At September 30, 2024, cash, securities and other assets segregated under federal regulations consisted 
of the following (see additional disclosures in Note 3 and Note 5) (in thousands):

Cash held in SRBAs for the benefit of securities clients and PABs under Rule 15c3-3 $ 43,320 
Assets segregated and secured under Section 4d(2) and 4d(f) of the Commodity 
Exchange Act and Commission Regulation 30.7:

Cash  1,215,538 
Commodities warehouse receipts  51,840 
Cash, securities, and other assets segregated under federal regulations $ 1,310,698 

f. Collateralized Transactions

The Company enters into securities purchased under agreements to resell (“reverse repurchase 
agreements”), securities sold under agreements to repurchase (“repurchase agreements”), securities 
borrowed transactions, and securities loaned transactions primarily to fund principal debt trading, 
acquire securities to cover short positions, acquire securities for settlement, or meet counterparty needs 
under matched-booked trading strategies. These transactions are accounted for as collateralized 
financing transactions and are recorded at their contractual amounts plus accrued interest. These 
transactions are reported gross, except when a right of offset exists. See Note 7 for more details.

g. Deposits with and Receivables from and Payables to Broker-Dealers, Clearing Organizations and 
Counterparties, net

Deposits with clearing organizations primarily include securities pledged to clearing organizations 
along with deposits made to satisfy clearing organization margin requirements on client and proprietary 
open futures and options on futures positions, as well as to satisfy the requirements set by clearing 
exchanges for clearing membership. 

Securities pledged to clearing organizations are primarily U.S. Treasury obligations that were either 
pledged to the Company by its clients or are the Company’s investments of client funds. These 
securities are carried at fair value with any change in fair value reflected in payables to clients for those 
pledged by clients, or to interest income for those securities that represent an investment of client funds.

In addition to margin, deposits with clearing organizations include guaranty deposits, which are held by 
clearing organizations for use in potential default situations by one or more members of the clearing 

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024
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organizations. The guaranty deposits may be applied to the Company’s obligations to the clearing 
organization or to the clearing organization’s obligations to unrelated parties.

Receivables from clearing organizations include amounts due from or due to clearing organizations for 
daily variation settlements on open futures, options on futures, and cleared swaps positions. The 
variation settlements due from or due to clearing organizations are settled in cash on the following 
business day. Variation settlements equal the daily settlement of futures and cleared swaps contracts 
and premiums on options on futures contracts. 

Receivables from clearing organizations also include the unrealized gains and losses associated with 
client options on futures contracts. For client owned derivative contracts, the fair value is offset against 
the payable to or receivable from clients with no impact recognized on the statement of income.

The Company maintains client omnibus and proprietary accounts with other clearing organizations, and 
the equity balances in those accounts along with any margin cash or securities deposited with the 
clearing organizations are included in deposits with and receivables from broker-dealers, clearing 
organizations and counterparties.

Deposits with clearing organizations also include cash on deposit with the Options Clearing 
Corporation, Pershing, BofA Securities, and the Depository Trust and Clearing Corporation and its 
subsidiaries, namely the Fixed Income Clearing Corporation. These deposits are an ongoing 
requirement of the respective securities clearing relationships.

Receivables from broker-dealers and counterparties also include amounts receivable for securities sold 
but not yet delivered by the Company on settlement date (“fails-to-deliver”) and net receivables arising 
from unsettled proprietary trades.

Payables to broker-dealers and counterparties primarily include amounts payable for securities 
purchased but not yet received by the Company on settlement date (“fails-to-receive”) and net payables 
arising from unsettled proprietary trades.

Management has considered accounting guidance for assets pledged by clients to satisfy margin 
requirements. Based upon the terms and conditions of client agreements, management believes that a 
legal basis exists to support that the client surrenders control over those assets given that the following 
three conditions are met: (a) the transferred assets have been isolated from the transferor - put 
presumptively beyond the reach of the transferor and its creditors, even in bankruptcy or other 
receivership, (b) each transferee has the right to pledge or exchange the assets (or beneficial interests) it 
received, and no condition both constrains the transferee (or holder) from taking advantage of its right 
to pledge or exchange and provides more than a trivial benefit to the transferor and (c) the transferor 
does not maintain effective control over the transferred assets through either (1) an agreement that both 
entitles and obligates the transferor to repurchase or redeem them before their maturity or (2) the ability 
to unilaterally cause the holder to return specific assets. Under this guidance, the Company reflects 
client collateral assets and corresponding liabilities in the statement of financial condition, as the rights 
to those securities have been transferred to the Company under the terms of the agreements with the 
client. 

Deposits with and receivables from broker-dealers, clearing organizations and counterparties are 
reported gross, except where a right of set-off exists, as are payables to broker-dealers, clearing 
organizations and counterparties.

As of September 30, 2024, the Company did not have an allowance for doubtful accounts included in 
deposits with and receivables from broker-dealers, clearing organizations and counterparties, net.

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024
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As of September 30, 2024, deposits with and receivables from and payables to broker-dealers, clearing 
organizations and counterparties consisted of the following (see additional fair value disclosures in Note 
5) (in thousands):

Deposits and receivables:

Cash margin, including accrued interest, on deposit with clearing organizations $ 1,523,974 
Securities pledged to clearing organizations  2,932,688 
Exchange settlements due to clearing organizations  (14,192) 
Clearing organization guaranty deposits  200,607 
Net option values due from clearing organizations and other counterparties  580,430 
Cash margin on deposit with registered FCMs and amounts held by members of 
foreign boards of trade  105,166 
Cash margin on deposit with securities clearing firms and organizations  302,937 
Receivables from securities introducing broker-dealers, net  38,493 
Securities failed-to-deliver  299,264 
To be announced (“TBA”) and forward settling securities  7,751 
Other  28 

$ 5,977,146 
Payables:

Broker-dealers, and clearing organizations and counterparties on unsettled trades $ 245,942 
Securities failed-to-receive  198,669 
TBA and forward settling securities  1,582 
Other  383 

$ 446,576 

h. Receivables from and Payables to clients

Receivables from clients, net includes the total of net deficits in individual exchange-traded futures and 
option on futures, as well as exchange-cleared swaps trading accounts carried by the Company and 
amounts due from other services provided to the Company’s clients. Client deficits arise from realized 
and unrealized trading losses on futures, options on futures, cleared swaps, and amounts due on cash 
and margin transactions. Client deficit accounts are reported gross of client accounts that contain net 
credit or positive balances, except where a right of set-off exists. Net deficits in individual trading 
accounts include both secured and unsecured deficit balances due from clients as of the statement of 
financial condition date. Exchange-traded futures and options on futures secured deficit amounts of 
$14,421,243 are secured by U.S. Treasury securities as of September 30, 2024. 

Receivables from clients, net include amounts receivable from non-broker-dealer clients for fails-to-
deliver. They also include the net amounts receivable from securities clients in connection with the 
settlement of securities transactions and margin loans to clients. It is the Company’s policy to report 
margin loans and payables that arise due to positive cash flows in the same client’s accounts on a net 
basis when the conditions for netting as specified in U.S. GAAP are met. Clients’ securities transactions 
cleared by the Company are recorded on a settlement date. 

When the Company provides clearing and execution services to clients, the securities owned by clients, 
including those that collateralize margin loans or other similar transactions, are not reflected on the 
statement of financial condition, as the Company does not have title to those assets. In the event of 

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024
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uncompleted transactions on settlement date, the Company records corresponding receivables and 
payables, respectively. The carrying values of the receivables and payables approximate fair value due 
to their short-term nature. These client receivables are generally secured by the securities that have been 
cleared on the clients’ behalf and pledged to the Company as collateral. 

The future collectability of receivables from clients can be impacted by the Company’s collection 
efforts, the financial stability of its clients, and the general economic climate in which it operates. The 
Company evaluates accounts that it believes may become uncollectible in accordance with requirements 
under Accounting Standards Update (“ASU”) No. 2016-13, “Measurement of Credit Losses on 
Financial Instruments”, by reviewing daily margin deficit reports, the historical daily aging of the 
receivables, monitoring the amount and nature of pledged collateral, and by monitoring the financial 
strength of its clients. The Company may unilaterally close client trading positions in certain 
circumstances. In addition, to evaluate client margining and collateral requirements, client positions are 
stress tested regularly and monitored for concentration levels, both in the size of the counterparty and 
type of transactions executed, relative to the overall market size and Company-defined risk limits. 
Furthermore, in certain instances, the Company has the ability to charge introducing broker-dealers for 
the client uncollectible trading accounts. The Company has an allowance for doubtful accounts of 
$4,222,906 as of September 30, 2024 included in receivables from clients, net. 

The Company generally writes off an outstanding receivable balance when all economically sensible 
means of recovery have been exhausted. That determination considers information such as significant 
changes in the client’s financial position and trading positions such that the client can no longer pay the 
obligation, or that the proceeds from collateral will not be sufficient to pay the receivable balance.

Payables to clients represents the total of client accounts with credit or positive balances. Client 
accounts are primarily used in connection with securities and commodity derivative transactions. They 
include gains and losses on open commodity trades, as well as securities and other deposits made as 
required by the Company. Client accounts with credit or positive balances are reported gross of client 
deficit accounts, except where a right of set-off exists.

For regulatory purposes, certain clients, which include persons who are affiliated with the Company or 
are principals, such as an officer or director, and any person who is materially involved in the 
management of the Company, are identified as non-clients. In a liquidation event, amounts owed to 
non-clients are paid in the same priority as amounts owed to general creditors of the Company. These 
accounts are also referred to as proprietary accounts. As of September 30, 2024, receivables from 
clients, net and payables to clients included amounts from nonclients, as defined above, of $9,795,564 
and $475,571,980, respectively. 

i. Securities Owned and Sold, Not Yet Purchased, at fair value

Securities owned and sold, not yet purchased, at fair value consists of proprietary financial instruments 
recorded on a trade date basis that are carried at fair value. The Company has purchased certain  
mortgages and other loans that will eventually be securitized. The Company has elected the fair value 
option, under ASC 825, because this election aligns mark to market recognition of these assets with the 
rest of the Company’s portfolio of similar assets. Changes to the value of these assets are recorded to 

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024
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principal gains, net in the statement of income. For further information regarding the types of securities 
owned and sold, not yet purchased, as well as the related determination of fair value refer to Note 5.

j. Derivative Financial Instruments

The Company acts as a clearing and execution provider of derivative instruments, primarily futures and 
options on futures contracts. The Company accounts for derivative instruments as either assets or 
liabilities at fair value in the statement of financial condition. Net option values arising from the 
unrealized trading gains and losses of client options on futures trading accounts are recorded at fair 
value within deposits with and receivables from broker-dealers, clearing organizations, and 
counterparties, net with a corresponding entry to receivables from or payables to clients. The Company 
also executes TBA securities, on a principal basis, primarily to manage risk exposures in its fixed 
income trading inventory. A TBA security is a forward derivative contract for the purchase or sale of 
mortgage-backed securities at a predetermined price, face amount, issuer, and coupon and stated 
maturity on an agreed-upon future date, but the particular securities to be delivered are not yet identified 
until shortly before the settlement. These derivative instruments are measured at fair value on a 
recurring basis. The Company does not elect hedge accounting for any derivative instruments. 

Under the Company’s accounting policy, open contracts with the same client or counterparty are netted 
at the client level, in accordance with netting arrangements in place with each party, as applicable, and 
similarly rights to reclaim cash collateral or obligations to return cash collateral are netted against fair 
value amounts recognized for derivative instruments with the same client in accordance with the master 
netting arrangements in place with each client.

k. Exchange and Clearing Organization Memberships, at Cost

The Company holds certain exchange and clearing organization memberships that provide the 
Company the right to process trades directly with various exchanges and clearing organizations. 

Exchange and clearing organization memberships that represent (a) both an ownership interest and the 
right to conduct business in the respective venues and are held for operating purposes, or (b) an 
ownership interest, which must be held by the Company to conduct business in the respective venues 
are accounted for as an ownership interest at cost with appropriate consideration for other-than-
temporary impairment. 

Alternatively, exchange memberships, or seats, that only represent the right to conduct business on an 
exchange, but not an ownership interest in the exchange, are accounted for as intangible assets at cost 
with potential impairment determined under Accounting Standards Codification (“ASC”) 350, 
Intangibles - Goodwill and Other. 

As of and during the year ended September 30, 2024, there were no indicators that exchange and 
clearing organization memberships were impaired.

l. Property and Equipment, net

Property and equipment, net is stated at cost, less accumulated depreciation and amortization. 
Expenditures for maintenance, repairs, and minor replacements are not capitalized. Expenditures that 
increase the value or productive capacity of assets are capitalized. When property and equipment is 
retired, sold, or otherwise disposed of, the asset’s carrying amount and related accumulated depreciation 
and amortization are removed from the accounts and any gain or loss is included in ‘depreciation and 
amortization’ in the statement of income.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets. 
Property and equipment is depreciated over three to ten years. Amortization of leasehold improvements 
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is computed using the straight-line method over the shorter of the remaining lease term or the estimated 
useful life of the improvement. 

The Company accounts for costs incurred to develop its trading platforms and related software in 
accordance with ASC 350-40, Internal-Use Software, which requires that such technology be 
capitalized in the application development stages. Costs related to planning, training, administration, 
and non-value added maintenance are not capitalized. Capitalized software development costs are 
amortized over the useful life of the software, which the Company estimates at three years.

m. Goodwill and Intangible Assets, net

Goodwill is the cost of acquired companies in excess of the fair value of identifiable net assets at 
acquisition date. Goodwill is tested for impairment at least on an annual basis, at fiscal year-end, or 
whenever impairment indicators are present. The Company’s impairment evaluation for the year ended 
September 30, 2024 indicated that none of the Company’s goodwill was at risk of impairment as of that 
date. 

Identifiable intangible assets subject to amortization are amortized using the straight-line method over 
their estimated period of benefit, up to twenty years. Identifiable intangible assets are tested for 
impairment whenever events or changes in circumstances suggest the carrying value of an asset or asset 
group may not be fully recoverable. Residual value is presumed to be zero for all identifiable intangible 
assets.

n. Other Assets

Other assets primarily include prepaid assets, dividend and accrued interest receivable, and notes 
receivable from introducing broker dealers. Prepaid assets primarily consist of advance payments made 
for services that will be charged to expense in future periods when services are received.

o. Compensation and Benefits

Employee compensation consists of salaries, incentive compensation, and variable compensation, 
including commissions. Variable compensation paid to risk management consultants and traders 
generally represents a fixed percentage of revenues generated, and in some cases, revenues generated, 
less direct costs and overhead allocations. The Company accrues variable compensation expense on a 
trade-date basis.

The Parent’s share-based compensation plan permits issuing shares of StoneX Group Inc. common 
stock to the Company’s employees. Share-based compensation is allocated to the Company and 
included in compensation and benefits. See Note 14.

p. Clearing and Related Expenses

Clearing and related expenses are primarily variable expenses for those services, including fees the 
Company pays to executing brokers, exchanges, and clearing organizations. These fees are based on 
transaction volume and recorded as expense on a trade-date basis. Certain clearing fees are passed on to 
clients and are presented gross in the statement of income as the Company acts as a principal for these 
transactions.

q. Introducing Broker Commissions

Introducing broker commissions include commissions paid to non-employee third parties that have 
introduced clients to the Company. Introducing brokers are individuals or organizations that maintain 
relationships with clients and accept futures, options on futures, and cleared swaps orders from those 
clients. The Company directly provides all account, transaction, and margining services to introducing 
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brokers, including accepting money and securities from the clients. Commissions paid to an introducing 
broker vary based on a variety of factors, such as trading volume of the clients introduced to the 
Company. Introducing broker commissions are accrued on a trade-date basis.

r. Management Services Fees to Affiliates

Management services fees include expenses paid to affiliates, per service agreements between the 
parties for expertise and knowledge to facilitate the operation, development and administration of the 
Company’s business activities in U.S. and international jurisdictions, primarily Canada, Brazil, and the 
U.K. Additionally, management service fees include amounts paid to the Parent for certain 
administrative support services. 

s. Income Taxes

The Company is included in the consolidated federal and state income tax returns of its Parent. Income 
taxes are allocated to the Company using an income tax sharing agreement with its Parent, in an amount 
representing federal and state income taxes attributable to the operating results of the Company. Tax 
accounts are settled periodically with the Parent.

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to 
differences between the financial statement carrying amounts of existing assets and liabilities and their 
respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected to 
apply to taxable income in the years in which those temporary differences are expected to be recovered 
or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in 
income in the period that includes the enactment date. Valuation allowances are established when 
necessary to reduce deferred tax assets to an amount that, in the opinion of management, is more likely 
than not to be realized.

The Company did not have any uncertain tax positions as of and for the year ended September 30, 
2024. The Company recognizes potential interest and penalties related to unrecognized tax benefits as 
provision for income taxes in the statement of income. No amounts have been accrued for the payment 
of interest and penalties as of and during the year ended September 30, 2024.

t. Accounting Standards Adopted

The Company did not adopt any new accounting standards during the year ended September 30, 2024.

u. Subsequent Events

Management evaluated events and transactions through November 27, 2024, which is the date the 
financial statements were issued, for potential recognition or disclosure herein and has determined that 
no additional disclosures or adjustments are required.

Note 2 - Net Capital Requirements 

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule 15c3-1, which requires 
maintaining minimum net capital. The Company is a registered FCM and also subject to the net capital 
requirements of the CFTC Regulation 1.17. Under the more restrictive of these rules, the Company is required 
to maintain “adjusted net capital”, equivalent to the greater of $1,500,000 or 8 percent of customer and non-
customer maintenance margin requirements on all positions, as these terms are defined. 

The Company, as a securities clearing broker, may only include assets in proprietary accounts as allowable 
assets in its net capital computation when the introducing broker and the Company have PAB agreements. 
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Adjusted net capital and the related net capital requirement may fluctuate on a daily basis. Net capital 
requirements prohibit paying dividends to the Parent, when such payment would reduce the Company’s net 
capital below required levels. In certain circumstances, dividend payments to the Parent may require 
regulatory notification or authorization prior to payment.

The Company’s adjusted net capital and minimum net capital requirement as of September 30, 2024 were as 
follows (in thousands):

Net capital $ 435,728 
Minimum net capital requirement  243,452 

Excess net capital $ 192,276 

Note 3 - Segregated and Secured Requirements 

Pursuant to requirements of the Commodity Exchange Act and Commission Regulation 30.7, funds deposited 
by clients of the Company relating to futures, options on futures, and cleared swaps in regulated commodities 
must be carried in separate accounts maintained for the exclusive benefit of clients. Certain amounts in the 
accompanying tables reflect reclassifications and eliminations required for regulatory filing and, as a result, 
may differ from those presented in the statement of financial condition. 

Funds deposited by clients and other assets, which have been segregated, pursuant to Commodity Exchange 
Act 4d(2), as belonging to the exchange traded futures and options on futures commodity clients as of 
September 30, 2024 are as follows (in thousands):

Cash, at banks - segregated $ 1,052,058 
Deposits with and receivables from exchange-clearing organizations, including derivatives 
and securities  4,658,663 
Commodities warehouse receipts  51,840 

Total amount in segregation  5,762,561 
Amount required to be segregated  5,690,428 

Excess funds in segregation $ 72,133 
Management target amount for excess funds in segregation $ 50,000 

Excess funds in segregation over management target $ 22,133 

Funds deposited by clients and other assets, which are held in separate accounts, pursuant to Commission 
Regulation 30.7, for clients trading foreign futures and foreign options on futures on foreign commodity 
exchanges or boards of trade, as of September 30, 2024 are as follows (in thousands):

Cash, at banks - secured $ 163,479 
Cash deposited with registered futures commission merchants and unrealized gain on futures 
positions  8,922 
Amounts held by clearing organizations of foreign boards of trade, including derivatives  13,707 
Amounts held by members of foreign boards of trade, including derivatives  76,433 

Total amount in secured funds  262,541 
Amount required to be set aside in separate Section 30.7 accounts  250,461 

Excess set aside for secured amount $ 12,080 
Management target amount for excess funds in separate Section 30.7 accounts $ 6,000 

Excess funds in separate Section 30.7 accounts over management target $ 6,080 

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024

15 
Confidential



Note 4 - Customer and Proprietary Accounts of Broker Dealers Reserve Requirements 

The Company, in its capacity as a securities clearing broker-dealer, clears transactions for clients and certain 
PABs. The Company prepared reserve computations for the client accounts and PAB accounts, in accordance 
with the customer reserve computation guidelines set forth in Rule 15c3-3. 

Based upon these computations, excess of total credits over total debits was $87,694,000 as of September 30, 
2024. The Company held $30,813,000 in customer SRBAs as of September 30, 2024, and made additional 
deposits of $55,114,000 on October 2, 2024.

The total PAB credits over total PAB debits was $7,668,000 as of September 30, 2024, and the total PAB 
reserve requirement was $7,668,000 as of September 30, 2024. The Company held $12,507,000 in the PAB 
SRBA as of September 30, 2024, and withdrew $3,838,000 on October 2, 2024.

Note 5 - Fair Value of Financial and Nonfinancial Assets and Liabilities 

Fair value is defined by U.S. GAAP as the exchange price that would be received for an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction between willing market participants on the measurement date. 

Fair value is a market-based measure considered from the perspective of a market participant rather than an 
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company is  
required to develop a set of assumptions that reflect those that market participants would use in pricing an 
asset or liability at the measurement date. The Company uses prices and inputs that are current as of the 
measurement date, including periods of market dislocation. In periods of market dislocation, the observability 
of prices and inputs may be reduced for many securities. This condition could cause a security to be 
reclassified to a lower level within the fair value hierarchy.

The Company has designed independent price verification controls and periodically performs such controls, 
including at the report date, to ensure the reasonableness of such values. 

In accordance with FASB ASC 820, Fair Value Measurement, the Company groups its assets and liabilities 
measured at fair value in three levels based on the markets in which the assets and liabilities are traded and 
the reliability of the assumptions used to determine fair value. These levels are: 

Level 1 - Valuation is based upon unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical, unrestricted assets or liabilities. Level 1 measurements include assets and 
liabilities whose fair values are estimated using quoted market prices.

Level 2 - Valuation is based upon quoted prices for identical or similar assets or liabilities in markets that are 
less active, that is, markets in which there are few transactions for the asset or liability that are observable for 
substantially the full term. Level 2 measurements include assets and liabilities for which fair values are 
estimated using models or other valuation methodologies. These models are primarily industry-standard 
models that consider various observable inputs, including time value, yield curve, volatility factors, 
observable current market and contractual prices for the underlying financial instruments, as well as other 
relevant economic measures. 

Level 3 - Valuation is based on prices or valuation techniques that require an input that is both significant to 
the fair value measurement and unobservable (i.e., supported by little or no market activity). Level 3 
measurements include assets and liabilities whose fair value is estimated based on internally developed 
models or methodologies utilizing significant inputs that are not readily observable from objective sources. 

As of September 30, 2024, the Company did not have any Level 3 assets or liabilities.
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The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use 
of   unobservable inputs. 

Financial assets and liabilities are classified in their entirety based on the lowest level of input that is 
significant to the fair value measurement. The hierarchy gives the highest priority to unadjusted quoted prices 
in active market for identical assets or liabilities (Level 1 measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements). A market is active if there are sufficient transactions on an 
ongoing basis to provide current pricing information for the asset or liability, pricing information is released 
publicly, and price quotations do not vary substantially either over time or among market participants. 
Observable inputs reflect the assumptions market participants would use in pricing the asset or liability 
developed based on market data obtained from sources independent of the reporting entity. 

The Company considers counterparty credit risk of all parties to outstanding derivative instruments that would 
be considered by a market participant in the transfer or settlement of such contracts (exit price). The Company 
has limited exposure to credit risk on derivative financial instruments as all exchange-traded or cleared 
contracts held can be settled on an active market with the credit guarantee from the respective clearing 
organization.

The following section describes the valuation methodologies used by the Company to measure classes of 
financial instruments at fair value and specifies the level within the fair value hierarchy where various 
financial instruments are generally classified. 

The Company uses quoted prices in active markets, where available, and classifies such instruments within 
Level 1 of the fair value hierarchy. Examples include options on futures contracts traded on exchanges using 
quoted prices from exchanges in which the Company executes transactions for client and proprietary 
accounts, exchange-cleared swaps and options which are valued using exchange closing prices, U.S. Treasury 
obligations, and certain equity securities traded in active markets, which includes common, preferred, and 
foreign ordinary shares, American Depositary Receipts (“ADRs”), Global Depositary Receipts (“GDRs”), and 
exchange-traded funds (“ETFs”). The majority of common and preferred shares and ADRs represent equity 
securities of foreign entities denominated in U.S. dollars. Foreign ordinary shares and GDRs represent foreign 
equity securities denominated in foreign currency and translated into U.S. dollars. 

The fair value of exchange common stock not required in order to conduct business on the exchange and 
commodities warehouse receipts are determined by quoted market prices, and the fair value of exchange 
memberships is determined by recent sale transactions. Exchange common stock, exchange memberships, and 
commodities warehouse receipts are classified as Level 1. 

When instruments are traded in secondary markets and observable prices are not available for substantially 
the full term, the Company generally relies on internal valuation techniques or prices obtained from third-
party pricing services, brokers, or a combination thereof, and accordingly, classified these instruments as 
Level 2. Examples include corporate and municipal bonds, U.S. government agency obligations, agency-
mortgage backed obligations, asset-backed obligations, and certain equity securities traded in less active 
markets, including certain common, preferred, and foreign ordinary shares, ADRs and GDRs.

Securities owned and sold are primarily valued using third-party pricing vendors. Third-party pricing vendors 
compile prices from various sources and often apply matrix pricing for similar securities when market-
observable  transactions for the instruments are not observable for substantially the full term. The Company 
reviews the pricing methodologies used by the third-party pricing vendors in order to evaluate the fair value 
hierarchy classification of vendor-priced financial instruments and the accuracy of vendor pricing, which 
typically involves the comparison of primary vendor prices to internal trader prices and secondary vendor 
prices. When evaluating the propriety of vendor-priced financial instruments using secondary prices, 
considerations include the range and quality of vendor prices, level of observable transactions for identical 
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and similar instruments, and judgments based upon knowledge of a particular market and asset class. If the 
primary vendor price does not represent fair  value, justification for using a secondary price, including source 
data used to make the determination, is subject to review and approval by authorized personnel prior to using 
a secondary price. Securities owned and sold that are valued using third-party pricing sources are included 
within either Level 1 or Level 2 of the fair value hierarchy based upon the observability of the inputs used and 
the level of activity in the market. 

The fair value estimates presented herein are based on pertinent information available to management as of 
September 30, 2024. Although management is not aware of any factors that would significantly affect the 
estimated fair value amounts, such amounts have not been comprehensively revalued for purposes of these 
financial statements since that date. Current estimates of fair value may differ significantly from the amounts 
presented herein.

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024

18 
Confidential



The following table summarizes the Company’s assets and liabilities recorded at fair value on a recurring 
basis as of September 30, 2024, by level within the fair value hierarchy (in thousands):
 September 30, 2024

Level 1 Level 2 Level 3 Netting Total
Assets:

Commodities warehouse receipts $ 51,840 $ — $ — $ — $ 51,840 
Securities and other assets segregated 
under federal regulations  51,840  —  —  —  51,840 

ETFs  209  —  —  —  209 
U.S. Treasury obligations  2,933,181  —  —  —  2,933,181 
TBA and forward settling securities  —  26,073  —  (18,322)  7,751 
Derivatives  3,582,424  —  —  (3,001,820)  580,604 

Deposits with and receivables from 
broker-dealers, clearing organizations 
and counterparties, net  6,515,814  26,073  —  (3,020,142)  3,521,745 

Equity securities  300,766  14,894  —  —  315,660 
Corporate and municipal bonds  —  302,203  —  —  302,203 
Agency mortgage-backed obligations  —  3,837,205  —  —  3,837,205 
Asset-backed obligations  —  223,474  —  —  223,474 
U.S. Treasury obligations  992,484  —  —  —  992,484 
U.S. government agency obligations  —  530,948  —  —  530,948 
Foreign government obligations  41,335  —  —  —  41,335 
Commodities warehouse receipts  67,799  —  —  —  67,799 
Exchange firm common stock  13,247  —  —  —  13,247 

Securities owned, at fair value  1,415,631  4,908,724  —  —  6,324,355 
Total assets at fair value $ 7,983,285 $ 4,934,797 $ — $ (3,020,142) $ 9,897,940 
Liabilities:
Payables to clients - derivatives $ 3,582,617 $ — $ — $ (3,002,175) $ 580,442 

TBA and forward settling securities  —  24,435  —  (22,853)  1,582 
Payables to broker-dealers, clearing 
organizations and counterparties  —  24,435  —  (22,853)  1,582 

Equity securities  219,313  4,974  —  —  224,287 
Corporate and municipal bonds  —  136,355  —  —  136,355 
Agency mortgage-backed obligations  —  23,577  —  —  23,577 
Asset-backed obligations  —  3,855  —  —  3,855 
U.S. Treasury obligations  2,139,640  —  —  —  2,139,640 
U.S. government agency obligations  —  150  —  —  150 
Foreign government obligations  40,969  —  —  —  40,969 
Derivatives  7,911  —  —  —  7,911 

Securities sold, not yet purchased, at 
fair value  2,407,833  168,911  —  —  2,576,744 
Total liabilities at fair value $ 5,990,450 $ 193,346 $ — $ (3,025,028) $ 3,158,768 
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Note 6 - Financial Instruments with Off Statement of Financial Condition Risk 

The Company is a party to financial instruments in the normal course of its business of execution, settlement, 
and financing of client trading accounts in various securities and exchange-traded derivative instruments. 
These instruments are primarily the execution of orders for securities and commodity futures and options on 
futures contracts, which are transacted on a cash or margin basis. These activities may expose the Company to 
off-statement of financial condition risk in the event the client or other broker is unable to fulfill its 
contractual obligations and the Company has to purchase or sell the financial instrument underlying the 
contract at a loss. Margin transactions may expose the Company to significant credit risk in the event margin 
requirements are not sufficient to offset losses which clients may incur. The Company manages the risks 
associated with these transactions by requiring clients to maintain margin deposits in compliance with  
various regulatory requirements, individual exchange regulations, and internal guidelines. The Company 
monitors required margin levels daily and, therefore, may require clients to deposit additional collateral or 
reduce positions when necessary. The Company also establishes market limits for clients, which are 
monitored daily. The Company evaluates each client’s creditworthiness on a case-by-case basis. Clearing, 
financing, and settlement activities may require the Company to maintain funds with or pledge securities as 
collateral with other financial institutions. Generally, these exposures to both clients and counterparties are 
subject to netting, or client and counterparty agreements, which reduce the exposure to the Company by 
permitting receivables and payables with such clients and counterparties to be offset in the event of a client 
default. Management believes that the margin deposits held are adequate to minimize the risk of material loss 
that could be created by positions held as of September 30, 2024. Additionally, the Company monitors 
collateral fair value on a daily basis and adjusts collateral levels in the event of excess market exposure. 
Generally, these exposures to both clients and counterparties are subject to master netting, or client and 
counterparty agreements which reduce the exposure to the Company. Furthermore, in certain instances, the 
Company is indemnified by introducing-broker dealers for losses incurred on behalf of their clients. 

Derivative financial instruments involve varying degrees of off-statement of financial condition market risk 
whereby changes in the fair values of underlying financial instruments may result in changes in the fair value 
of the financial instruments in excess of the amounts reflected in the statement of financial condition. 
Exposure to market risk is influenced by a number of factors, including the relationships between the financial 
instruments and the Company’s positions, as well as the volatility and liquidity in the markets in which the 
financial instruments are traded. The principal risk components of financial instruments include, among other 
things, interest rate volatility, the duration of the underlying instruments and changes in commodity pricing 
and foreign exchange rates. The Company attempts to manage its exposure to market risk through various 
techniques including the regular monitoring and enforcement of client and aggregate market limits, as well as 
margin requirements. Aggregate market limits have been established and market risk measures are routinely 
monitored against these limits.

As a broker-dealer in equity and fixed income securities, the Company is engaged in various securities 
trading, borrowing and lending activities with institutional counterparties. The Company’s exposure to credit 
risk associated with the nonperformance of counterparties in fulfilling their contractual obligations pursuant to 
these securities transactions and market risk associated with the sale of securities not yet purchased can be 
directly impacted by volatile trading markets which may impair their ability to satisfy outstanding obligations 
to the Company. In the event of non-performance and unfavorable market price movements, the Company 
may be required to purchase or sell financial instruments.

The Company does not anticipate non-performance by counterparties in the above situations. The Company 
has a policy of reviewing the credit standing of each counterparty with which it conducts business. The 
Company has credit guidelines that limit the Company’s current and potential credit exposure to any one 
counterparty.  The Company administers limits, monitors credit exposure, and periodically reviews the 
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financial soundness of counterparties. The Company manages the credit exposure relating to its trading 
activities in various ways, including entering into collateral arrangements and limiting the duration of 
underlying instruments. Risk is mitigated in certain cases by closing out transactions and entering into risk 
reducing transactions.

Derivatives

The Company provides clearing and execution of exchange-traded futures and options on futures, as well as 
exchange-cleared swaps for middle-market intermediaries, end-users, producers of commodities and the 
institutional and professional trader market segments. Changes in the values of these derivative instruments, 
are reflected in deposits with and receivables from broker-dealers, clearing organizations, and counterparties, 
net with a corresponding entry to payables to clients on the statement of financial condition. 

The Company also has derivative instruments that are executed on a principal basis, which consist of agency 
mortgage-backed TBA securities and forward settling transactions that are used to manage risk exposures in 
the fixed income trading inventory. The fair value of these transactions is recorded in deposits with and 
receivables from broker-dealers, clearing organizations and counterparties, net and payables to broker-dealers, 
clearing organizations and counterparties. TBA and forward settling securities represent non-regular way 
securities and are accounted for as derivatives. 

See Note 5 for additional information about the fair value of financial instruments held.

The following table presents the fair value of the Company’s derivative instruments and their respective 
location on the statement of financial condition (in thousands).

 September 30, 2024
Assets (1) Liabilities (1)

Exchange-traded and cleared commodity derivatives $ 1,043,135 $ 1,043,135 
Exchange-traded foreign exchange derivatives  1,958  1,958 
Exchange-traded interest rate derivatives  719,959  728,063 
Exchange-traded equity index derivatives  1,817,372  1,817,372 
TBA and forward settling securities  26,073  24,435 
Gross fair value of derivative contracts  3,608,497  3,614,963 
Impact of netting and collateral  (3,020,142)  (3,025,028) 
Total fair value included in Deposits with and receivables from broker-
dealers, clearing organizations, and counterparties, net $ 588,355 
Total fair value included in Payables to clients $ 580,442 
Total fair value included in Payables to broker-dealers, clearing 
organizations and counterparties $ 1,582 
Total fair value included in Securities sold, not yet purchased, at fair 
value $ 7,911 

(1) As of September 30, 2024, the Company’s derivative contract volume for open positions was 
approximately 9.7 million contracts.

Note 7 – Securities Financing Transactions 

The Company’s repurchase agreements and securities borrowing and lending arrangements are generally 
recorded at cost in the Statement of Financial Condition, which is a reasonable approximation of their fair 
values due to their short-term nature. Secured borrowing and lending arrangements are entered into to obtain 
collateral necessary to effect settlement, finance inventory positions, meet customer needs or re-lend as part of 
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our dealer operations. The fair value of securities loaned and borrowed is monitored daily compared with the 
related payable or receivable, and additional collateral or returning excess collateral is requested, as 
appropriate. These arrangements may serve to limit credit risk resulting from our transactions with our 
counterparties. Financial instruments are pledged as collateral under repurchase agreements, securities lending 
agreements and other secured arrangements, including clearing arrangements. Agreements with counterparties 
generally contain contractual provisions allowing counterparties the right to sell or repledge collateral. Either 
the Company or its counterparties may require additional collateral. All collateral is held by the Company or a 
custodian.

The following tables set forth the carrying value of repurchase agreements, and securities lending agreements 
by remaining contractual maturity as of September 30, 2024 (in thousands): 

Overnight 
and Open

Less than 30 
Days 30-90 Days

Over 90 
Days Total

Securities sold under agreements 
to repurchase $ 15,122,191 $ 585,408 $ 630,983 $ 50,729 $ 16,389,311 
Securities loaned  1,556,564  —  —  —  1,556,564 
Gross amount of secured financing $ 16,678,755 $ 585,408 $ 630,983 $ 50,729 $ 17,945,875 

Offsetting of Collateralized Transactions

The following table sets forth the carrying value of repurchase agreements, and securities lending agreements 
by class of collateral pledged as of September 30, 2024 (in thousands): 

Securities sold under agreements to repurchase:
U.S. Treasury obligations $ 9,742,090 
U.S. government agency obligations  651,970 
Asset-backed obligations  136,139 
Agency mortgage-backed obligations  5,079,629 
Corporate bonds  301,233 
Foreign government obligations  478,250 

Total securities sold under agreements to repurchase  16,389,311 

Securities loaned:
Equity securities  1,556,564 

Total securities loaned  1,556,564 
Gross amount of secured financing $ 17,945,875 

The following tables provide the netting of securities purchased under agreements to resell, securities sold 
under agreements to repurchase, securities borrowed and securities loaned as of September 30, 2024 (in 
thousands): 
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September 30, 2024

Offsetting of collateralized transactions:

Gross 
Amounts 

Recognized

Amounts Offset in 
the Statement of 

Financial 
Condition

Net Amounts 
Presented in the  

Statement of 
Financial Condition

Securities purchased under agreements to resell $ 12,885,311 $ (7,946,609) $ 4,938,702 
Securities borrowed  1,665,306  —  1,665,306 

Collateralized securities financing assets $ 6,604,008 

Securities sold under agreements to repurchase $ 16,389,311 $ (7,946,609) $ 8,442,702 
Securities loaned  1,556,564  —  1,556,564 

Collateralized securities financing liabilities $ 9,999,266 

The Company pledges securities owned as collateral in both tri-party and bilateral arrangements. Pledged 
securities under tri-party arrangements may not be repledged or sold by the Company’s counterparties, 
whereas bilaterally pledged securities may be. The approximate fair value of pledged securities that can be 
sold or repledged by the Company’s counterparties has been parenthetically disclosed on the Statement of 
Financial Condition.

The Company receives securities as collateral under reverse repurchase agreements, securities borrowed 
agreements, and margin securities held on behalf of counterparties. This collateral is used by the Company to 
cover financial instruments sold, not yet purchased; to obtain financing in the form of repurchase agreements; 
and to meet counterparties’ needs under lending arrangement and matched-booked trading strategies. 
Additional securities collateral is obtained as necessary to ensure such transactions are adequately 
collateralized. In many instances, the Company is permitted by contract to repledge the securities received as 
collateral, which may include pledges to cover collateral requirements for tri-party repurchase agreements.

The following table sets forth the carrying value, which approximates fair value because of its short term 
nature, of collateral pledged, received and repledged as of September 30, 2024 (in thousands):

Securities pledged or repledged to cover collateral requirements for tri-party arrangements $ 6,777,947 
Securities received as collateral that may be repledged $ 19,765,804 

Securities received as collateral that may be repledged covering securities sold short $ 2,408,300 
Repledged securities borrowed and client securities held under custodial clearing 
arrangements to collateralize securities loaned agreements $ 1,533,340 
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Note 8 - Property and Equipment, net 

 The following is a summary of property and equipment, net as of September 30, 2024 (in thousands):

Furniture and equipment $ 1,683 
Computer software and hardware  2,629 
Leasehold improvements  4,249 
Capitalized software development  16,360 

Property and equipment, gross  24,921 
Less accumulated depreciation and amortization  (17,762) 

Property and equipment, net $ 7,159 

The Company capitalized $3,911,000 of software development costs during the fiscal year ended 
September 30, 2024.

Depreciation and amortization expense related to property and equipment was $5,016,000 for the fiscal year 
ended September 30, 2024.

Note 9 - Goodwill and Intangible Assets, net 

The Company has total goodwill of $12,566,000 as of September 30, 2024.

The gross and net carrying values of intangible assets as of September 30, 2024 by major intangible asset 
class are as follows (in thousands):

Gross Amount
Accumulated
Amortization Net Amount

Intangible assets subject to amortization:
Client base $ 8,318 $ (5,998) $ 2,320 

Amortization expense related to intangible assets was $416,000 for the fiscal year ended September 30, 2024. 
The estimated future amortization expense is as follows (in thousands):

Fiscal year ending September 30,
2025 $ 416 
2026  416 
2027  416 
2028  416 
2029 and thereafter  656 

$ 2,320 

Note 10 - Credit Facilities 

The Company has a committed, unsecured line of credit agreement with Bank of Montreal, under which the 
Company may borrow up to $250,000,000. This credit facility increased from $190,000,000 to $250,000,000 
on October 29, 2024. It provides short-term funding of margin the Company pays to commodity exchanges as 
necessary. The credit facility expires on October 28, 2025, and is subject to annual review and renewal. These 
borrowings are payable on demand. The facility was amended on October 29, 2024 to extend the maturity 
date and increase the amount available.

The continued availability of this credit facility is subject to the Company’s financial condition and operating 
results continuing to be satisfactory as set forth in the agreement. Borrowings under the credit facility bear 
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interest at the Base Rate, as defined, plus 2.00%, which was 10.00% as of September 30, 2024. The 
agreement contains financial covenants related to the Company’s tangible net worth, excess net capital, and 
maximum allowable net loss over a trailing twelve month period, as defined. The Company was in 
compliance with these covenants throughout the fiscal year, including as of September 30, 2024.  

There were no borrowings outstanding under this credit facility at September 30, 2024. 

While there is no guarantee that the Company will be successful in renewing this agreement as it expires, the 
Company believes it will be able to do so.

In addition to its committed credit agreement, the Company has access to certain uncommitted financing 
agreements that support its ordinary course securities and margin needs, as necessary. There were no 
borrowings outstanding under these agreements at September 30, 2024.

Note 11 - Leases

The Company holds office space leases under non-cancelable agreements with third parties as of 
September 30, 2024. Leases with an initial term of 1 year or less are not recorded on the statement of financial 
condition and the Company recognizes lease expense for these leases on a straight-line basis over the lease 
term. 

The Company also occupies office space leased by StoneX Group. The Company does not execute 
intercompany lease agreements with StoneX Group and, therefore, there are no lease liabilities or right-of-use 
assets on the statement of financial condition related to leases executed by StoneX Group. Rent expense is 
allocated and charged to the Company on a monthly basis by StoneX Group. StoneX Group allocated 
$3,700,450 of office space rent expense to the Company that is included in occupancy and equipment rental 
on the statement of income for the year ended September 30, 2024. Any unsettled balances are reflected in 
payables to affiliates on the statement of financial condition.

The Company has not considered any renewal options in the lease terms of its office space leases as the 
Company does not believe it is reasonably certain that any such rights will be exercised. 

As the office space leases do not provide an implicit rate, the Company applied StoneX Group’s collateralized 
incremental borrowing rate based on the information available at lease commencement date in determining 
the present value of lease payments. The Company believes it is reasonable to apply the incremental 
borrowing rate of StoneX Group as the Company does not have its own central treasury function and the 
credit facilities available to the Company do not permit the financing of right-of-use assets. The Company 
believes that the pricing of its leases is more significantly influenced by the credit standing of StoneX Group 
than anything particular to the Company. 

The Company has elected to not separate lease components from non-lease components for all office space 
leases. The Company does not have any financing leases as of September 30, 2024. Operating lease expense 
is recognized on a straight-line basis over the lease term and is reported within occupancy and equipment 
rental on the statement of income. 

As of September 30, 2024, the Company recorded operating lease right-of-use assets and operating lease 
liabilities of $743,620 and $747,721, respectively. 
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The following table presents operating lease costs and other related information as of and for the year ended 
September 30, 2024 (in thousands, except as stated):

Operating lease costs (1) $ 1,733 

Supplemental cash flow information and non-cash activity:
Cash paid for amounts included in the measurement of operating lease liabilities $ 1,511 
Right-of-use assets obtained in exchange for operating lease liabilities $ — 

Lease term and discount rate information:
Weighted average remaining lease term (years) 0.5
Weighted average discount rate  5.14 %

(1) Includes short-term lease expense, which is immaterial. 

The maturities of the lease liabilities are as follows as of September 30, 2024 (in thousands): 

2025 $ 756 
Total lease payments  756 
Less: interest  8 
Present value of lease liabilities $ 748 

Note 12 - Commitments and Contingencies 

Purchase and Other Commitments

Purchase and other commitments primarily include certain service agreements related to the use of front-
office and back-office trading software systems and clearing agreements. The following table summarizes our 
purchase and other commitments as of September 30, 2024:

Payments Due by Period
Total Less than 1 year 1 - 3 Years After 3 Years

Purchase and other commitments $ 57,988,054 $ 7,625,414 $ 12,920,726 $ 37,441,914 

Securities sold, not yet purchased represent obligations of the Company to purchase specified financial 
instruments in the market at prevailing prices. Consequently, the Company’s ultimate obligation to purchase 
securities sold, not yet purchased may exceed the amounts recognized on the accompanying statement of 
financial condition.

Securities Clearing Arrangement Indemnifications and Termination Fees

The Company clears its securities transactions either internally, or externally primarily through Broadcort or 
Pershing, under clearing agreements with both parties. The agreements call for termination fees if the 
Company terminates either agreement without cause, or if one of the parties terminates either agreement for 
cause, as specified within the agreements. The maximum aggregate amount of termination fees related to 
these agreements is insignificant to the Company.

In the normal course of its business, the Company indemnifies and holds Broadcort and Pershing harmless 
against specified potential losses in connection with their acting as an agent of, or providing services to, the 
Company or its affiliates. The maximum potential amount of future payments that the Company could be 
required to make under these indemnifications cannot be estimated. However, the Company believes that it is 
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unlikely it will have to make material payments under these arrangements and has not recorded any 
contingent liability in the statement of financial condition for these indemnifications.

Exchange and Clearing Organization Member Guarantees

The Company is both a member of various exchanges that trade and clear futures and options on futures 
contracts as well as a clearing organization that clears and settles securities transactions. The Company may 
be required to pay a proportionate share of financial obligations resulting from another member’s default on 
obligations to the respective exchanges or clearing organizations. While the rules governing different 
exchange memberships vary, in general, the Company’s guaranty obligations would arise only if the exchange 
had previously exhausted its resources. In addition, any such guaranty obligation would be apportioned 
among the other non-defaulting members of the respective exchanges or clearing organization. Any potential 
contingent liability under these membership agreements cannot be estimated. The Company has not recorded 
any contingent liability in the financial statements for these agreements and believes that any potential 
requirement to make payments under these agreements is remote.

Legal and Regulatory Proceedings

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to 
the Company but which will only be resolved when one or more future events occur or fail to occur. The 
Company assesses such contingent liabilities, and such assessment inherently involves an exercise of 
judgment. In assessing loss contingencies related to legal and regulatory proceedings that are pending against 
the Company or unasserted claims that may result in such proceedings, the Company’s legal counsel 
evaluates the perceived merits of any legal or regulatory proceedings or unasserted claims as well as the 
perceived merits of the amount of relief sought or expected to be sought therein. 

If the assessment of a contingency indicates that it is probable that a loss was incurred at the date of the 
financial statements and the amount of the liability can be estimated, then the estimated liability is accrued in 
the Company’s financial statements. If the assessment indicates that a loss contingency is not probable, but is 
reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability, together 
with an estimate of the range of possible loss if determinable and material, would be disclosed. Neither 
accrual nor disclosure is required for loss contingencies that are deemed remote. The Company accrues legal 
fees related to contingent liabilities as they are incurred.

From time to time in the ordinary course of business, the Company is involved in various legal actions and 
proceedings, including tort claims, contractual disputes, employment matters, workers’ compensation claims, 
and collections. The Company carries insurance that provides protection against certain types of claims, up to 
the limits of the respective policy. Additionally, the Company is subject to regulation and supervision by U.S. 
federal agencies and various self-regulatory organizations. The Company and its advisors periodically engage 
with such regulatory agencies and organizations, in the context of examinations or otherwise, to respond to 
inquiries, information requests, and investigations. From time to time, such engagements result in regulatory 
complaints or other matters, the resolution of which can include fines and other remediation. 

On November 13, 2023, BTIG filed a civil complaint (the “BTIG complaint”) against StoneX Group and the 
Company in San Francisco Superior Court (CGC-23-610525) seeking monetary damages and injunctive relief 
for, among other things, alleged theft of purported trade secrets by former BTIG employees later employed at 
the Company. The proceedings have moved to FINRA Arbitration and the court action is stayed. The 
Company intends to vigorously defend itself. StoneX Group subsequently received from the U.S. Department 
of Justice (the “DOJ”) and the SEC subpoenas that the Company believes are related to conduct alleged in the 
BTIG complaint, and the Company is cooperating with these agencies. The ultimate outcomes of the BTIG 
complaint and the DOJ and SEC subpoenas cannot presently be determined.
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Contingencies

The Company had receivables, net of collections and other allowable deductions of $10,000,000 as of 
September 30, 2024, due from account holders in connection with the liquidation of their accounts in 
accordance with the Company’s client agreements and obligations under market regulation standards after the 
balances in the accounts fell below required maintenance margin levels and into deficit balances. The 
allowance against these uncollected balances was $3,800,000 as of September 30, 2024. The Company is 
pursuing collection of the outstanding balances through arbitration proceedings against the account holders. 
The Company will consider developments in these proceedings, and any other relevant matters, in 
determining whether any changes in the allowance against the uncollected balances are required.

In these and other arbitration proceedings, clients are seeking damages from the Company relating to the 
trading losses in their accounts. During the fiscal year ended September 30, 2024, the Company favorably 
resolved several of these arbitration claims through arbitration decisions and privately negotiated settlements. 
All of the arbitration panels that issued decisions during the year awarded the Company the full amount of the 
uncollected balances. As noted, several of the arbitrations were resolved through privately negotiated 
settlement, pursuant to which the account holders agreed to pay some or all of their outstanding deficit 
balances. The Company intends to continue vigorously pursuing claims through arbitration and settling cases 
in what the Company determines to be appropriate circumstances. The ultimate outcome of remaining 
arbitrations cannot presently be determined. Neither the recoveries nor the reserves were considered material 
to the Company.

Depending on future collections and the outcomes of arbitration proceedings, any provisions for bad debts 
and actual losses may or may not be material to the Company’s financial results. However, the Company 
believes that the likelihood of a material adverse outcome is remote, and does not currently believe that any 
potential losses related to this matter would impact its ability to comply with its ongoing liquidity, capital, and 
regulatory requirements.

Note 13 - Revenues from Contracts with Clients 

The Company accounts for revenue earned from contracts with clients for services such as the executing, 
clearing, brokering, and custody of futures, options on futures, and cleared swaps contracts and securities, 
management services, and underwriting services under ASC 606 - Revenue from Contracts with Customers 
(“Topic 606”). Revenues for these services are recognized when the performance obligations related to the 
underlying transactions are satisfied. Revenues are recognized when control of the promised services is 
transferred to clients, in an amount that reflects the consideration the Company expects to be entitled to in 
exchange for those services. Revenues are analyzed to determine whether the Company is the principal (i.e. 
reports revenue on a gross basis) or agent (i.e. reports revenues on a net basis) in the contract. Principal or 
agent designations depend primarily on the control an entity has over the service before control is transferred 
to a client. The indicators of which party exercises control include primary responsibility over performance 
obligations, inventory risk before the service is transferred, and discretion in establishing the price.

The Topic 606 revenue recognition model does not apply to revenues associated with dealing, or market-
making, activities in financial instruments or contracts in the capacity of a principal, including interest 
income. The Company’s revenues from contracts with clients subject to Topic 606 represent approximately 
23% of the Company’s total revenues for the year ended September 30, 2024. This includes all of the 
Company’s commission and clearing fees, as well as, consulting, management, and account fees. Revenues 
within the scope of Topic 606 are presented within commission and clearing fees and consulting, 
management, and account fees on the statement of income. Revenues that are not within the scope of Topic 
606 are presented within principal gains, net, and interest income on the statement of income.
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The following table represents a disaggregation of the Company’s total revenues separated between revenues 
from contracts with clients and other sources of revenue for the year ended September 30, 2024 (in 
thousands):

Revenues from contracts with clients:
Commissions for exchange-traded derivatives $ 156,680 
Commissions for securities  45,249 
Clearing fees  146,395 
Trade conversion fees  13,055 
Underwriting fees  168 
Other  30,340 
Total commission and clearing fees  391,887 

Consulting, management and account fees:
Advisory and consulting fees  19,026 
Sweep program fees  42,731 
Client account fees  12,160 
Other  14,241 

Total consulting, management and account fees  88,158 
Total revenues from contracts with clients $ 480,045 

Method of revenue recognition:
Point-in-time $ 418,288 
Time elapsed  61,757 
Total revenues from contracts with clients  480,045 

Other sources of revenues:
Principal gains, net  371,122 
Interest income  1,219,916 

Total revenues $ 2,071,083 

The substantial majority of the Company’s performance obligations for revenues from contracts with clients 
are satisfied at a point in time and are typically collected from clients by debiting their accounts with the 
Company. 

Commission and Clearing Fees

Commission revenue represents sales and brokerage commissions generated by internal brokers, or 
introducing broker-dealers, for their clients’ trading activity in futures, options on futures, cleared swaps, 
fixed income securities, and equity securities.

The Company is the principal for commission revenue, as it is responsible for executing clients’ purchases 
and sales. Introducing broker-dealers and registered investment advisors assist the Company in performing its 
obligations. Accordingly, total commission revenues are reported on a gross basis. 

The Company primarily generates commission revenue on exchange-traded derivatives and securities. 
Exchange-traded derivatives and securities commissions are recognized at a point in time on the trade date 
when the client, either directly or through the use of an internal broker or introducing broker, requests the 
clearance and execution of a trade. Securities commissions are sale-based commissions and are typically a flat 
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fee per security transaction and in certain instances are based on a percentage of the trade date transaction 
value. 

Clearing fees generally represent amounts that the Company charges its customers related to transaction-
based fees charged by the various exchanges and clearing organizations, of which the Company or one of its 
clearing brokers is a member, for the service of executing and clearing trades through them. These fees are 
generally passed through to the clients’ accounts and are reported gross as the Company maintains control 
over the clearing and execution services provided, maintains relationships with the exchanges or clearing 
brokers, and has ultimate discretion in whether the fees are passed through to the clients and the rates at which 
they are passed through. As clearing fees are transaction-based revenues, they are recognized at a point in 
time on the trade date along with the related commission revenue when the client requests the clearance and 
execution of a trade.

Trade Conversion Fees

Trade conversion fees include revenue earned from converting foreign ordinary equities into an ADR or GDR 
and fees earned from converting an ADR or GDR into foreign ordinary equities on behalf of clients. Trade 
conversion revenue is recognized at a point in time on the trade date.

Underwriting Fees

Revenues from investment banking consists of revenues earned from underwriting fixed income securities, 
primarily municipal securities, and are recognized in revenues upon completion of the underlying transaction, 
which is generally the trade date, based upon the terms of the underlying contract as the performance 
obligation is to successfully broker a specific transaction.

Advisory and Consulting Fees

Advisory and consulting fees are primarily related to risk management consulting fees which are billed and 
recognized as revenue on a monthly basis when the services are provided. Such agreements are generally for a 
minimum term of six months and continue from month to month thereafter, but may be terminated at any time 
after the original six months by either party upon providing written notice. The amounts billed as revenue are 
not variable based on client trading activities. This revenue is generally recognized ratably over time to match 
the continued delivery of the services to the client over the life of the contract.

Sweep Program Fees

The Company earns fees generated in lieu of interest income from a sweep program with unaffiliated banks 
and money market funds. Pursuant to contractual arrangements with clients and their introducing-brokers, 
available cash balances in client accounts are swept into either Federal Deposit Insurance Corporation 
(“FDIC”) insured cash accounts at unaffiliated banks or Securities Investor Protection Corporation (“SIPC”) 
insured unaffiliated money market funds for which the Company earns fee income in lieu of interest income 
generated by the client balances for administration and recordkeeping. The fees generated by the Company’s 
multi-bank sweep program are reported net of the balances remitted to the introducing-brokers and the clients 
of introducing-brokers. These fees are paid and recognized over time to match the continued delivery of the 
administration and recordkeeping performance obligations to the life of the contract. The fees earned under 
this program are generally based upon the type of sweep account, prevailing interest rates, and the amount of 
client balances invested.
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Client Account Fees

Client accounts fees represent fees earned for custodial, recordkeeping, and administrative functions 
performed for clients’ securities clearing accounts. These functions include statement delivery fees, account 
transfer fees, safekeeping fees, errors and omission insurance fees, platform fees, and other fees. Client 
account fees that are transaction-based, such as account transfer fees, are recognized at a point in time when 
the related performance obligation is satisfied. Client account fees that are related to ongoing services, such as 
statement delivery fees and errors and omission insurance fees, are recognized over time. Client account fees 
that relate to ongoing services are typically billed to clients’ accounts on a monthly or quarterly basis.

Principal Gains, net

Principal gains, net includes revenues on financial transactions or contracts for which the Company acts as 
principal, which places these revenues outside the scope of Topic 606. Principal gains, net, primarily includes 
realized and unrealized gains and losses derived principally from market making activities in equity and fixed 
income securities.

Principal gains, net also includes revenue generated from over-the-counter (“OTC”) derivative trades 
executed between clients of an affiliate of the Company and other counterparties. These revenues are 
recognized on a trade date basis. See further discussion in Note 18.

Principal gains, net also includes dividend income, net recognized on the ex-dividend date. Net dividend loss/
income for the year ended September 30, 2024 comprised dividend income of $191,994,968, offset by 
dividend expense of $191,169,225. 

Interest Income

Interest income is generated from client funds deposited with the Company to satisfy margin requirements  
held by third-party banks or on deposit with or pledged to clearing organizations or other FCMs. Interest 
income is also generated from the investment of client funds in allowable securities, primarily U.S. Treasury 
obligations, as well as from trading fixed income securities that the Company holds in its market-making 
businesses and interest generated from collateralized transactions, including securities borrowed, securities 
purchased under agreements to resell, and from extending margin loans to clients. Interest income is 
recognized on an accrual basis and is not within the scope of Topic 606.

Remaining Performance Obligations

Remaining performance obligations are services that the Company has committed to perform in the future in 
connection with its contracts with clients. The Company’s remaining performance obligations are generally 
related to its risk management consulting contracts with clients, which are generally for a minimum term of 
six months and then continue from month to month thereafter, but may be terminated at any time after the 
original six months by either party upon providing written notice. Revenues associated with remaining 
performance obligations related to these contracts with clients are not material to the Company. 

Practical Expedients

The Company has applied Topic 606’s practical expedient that permits non-disclosure of the value of 
performance obligations for (i) contracts with an original expected length or one year or less and (ii) contracts 
for which the Company recognizes revenue at the amount to which is has the right to invoice for services 
performed. The Company has also applied Topic 606’s practical expedient that allows for no adjustment to 
consideration due to a significant financing component if the expectation at contract inception is that the 
period between payment by the client and the transfer of the promised services to the client will be one year 
or less.
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Note 14 - Share-Based Compensation 

The Parent sponsors a share-based stock option plan (“the Plan”) available for its directors, officers, and 
employees. The Plan permits issuing options in StoneX Group common stock to employees of the Company. 
Awards that expire or are canceled generally become available for issuance again under the Plan. StoneX 
Group generally settles stock option exercises with newly issued shares of common stock. 

Share-based compensation is allocated to the Company and is cash settled through intercompany accounts 
with the Parent, therefore, the allocation of compensation expense is not recorded as a component of 
stockholder’s equity. During the year ended September 30, 2024, share-based compensation of $1,266,178 is 
included in compensation and benefits on the statement of income, related to options granted to the 
Company’s employees. Unamortized share-based compensation that the Company will recognize in future 
periods is $6,512,895 as of September 30, 2024.

 Note 15 - Retirement Plans 

Defined Benefit Retirement Plans

The Company participates in the qualified and nonqualified noncontributory retirement plans of StoneX 
Group, Inc. (“StoneX Group”), an affiliate. The retirement plans are defined benefit pension plans that cover 
certain employees and retirees of the Company, and the Company is allocated a portion of the expense 
recognized for these plans. The plans were closed to new employees hired subsequent to April 1, 2006, and 
amended effective September 1, 2008, to freeze all benefit accruals, therefore no additional benefits accrue for 
active participants under the plans. Information on the overall costs and funded status of StoneX Group’s 
plans are included for informational purposes only.

As of September 30, 2024, StoneX Group’s qualified plan had an accumulated benefit obligation of 
$25,874,491 compared to plan assets of $32,285,295.

Related to the nonqualified plan, as of September 30, 2024, StoneX Group’s nonqualified plan had projected 
benefit obligations of approximately $1,154,568, compared to plan assets of $16,078.

Net periodic pension cost is allocated to the Company based on the percentage of the projected benefit 
obligation attributable to plan participants employed by the Company. Pension costs allocated to the 
Company were de minimis for the year ended September 30, 2024.

Defined Contribution Retirement Plan

The Company offers participation in the StoneX Group Inc. 401(k) Plan (“401(k) Plan”), a defined 
contribution plan providing retirement benefits to all domestic full-time non-temporary employees who have 
reached 21 years of age. Employees may contribute from 1% to 80% of their annual compensation to the 
401(k) Plan, limited to a maximum annual amount as set periodically by the Internal Revenue Service. For 
each participant’s eligible elective deferral contribution to the 401(k) Plan, the Company makes matching 
contributions to the 401(k) Plan in amounts equal to 100% on the first 3% of employee contributions and 50% 
on the next 4% of employee contributions, up to 7% of employee compensation. Employees are fully vested 
in both employee and matching employer contributions immediately. During the year ended September 30, 
2024, the Company contributed $5,982,768 to the 401(k) Plan and recorded that amount within compensation 
and benefits on the statement of income.
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Note 16 - Other Expenses 

Other expenses comprise the following (in thousands):

Non-income taxes $ 393 
Insurance  566 
Employee related expenses  976 
Other direct business expenses and other expenses  2,617 
Membership fees  753 
Public relations expenses  23 
Office expenses  511 

Total other expenses $ 5,839 

Note 17 - Income Taxes 

Provision for income taxes for the year ended September 30, 2024 is as follows (in thousands):

Current:
Federal $ 51,876 
State  6,802 

 58,678 
Deferred:

Federal  1,387 
State  782 

 2,169 
Provision for income taxes $ 60,847 

A reconciliation of the expected provision for income taxes computed by applying the federal income tax rate 
of 21% to income before income taxes is as follows (in thousands):

“Expected” federal tax expense $ 54,352 
State income tax expense, net of federal benefit  6,155 
Permanent differences  497 
Other  (157) 

Provision for income taxes $ 60,847 

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes. 
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Significant components of the Company’s deferred tax assets and liabilities as of September 30, 2024 are as 
follows (in thousands):

  

Deferred tax assets:
Federal net operating losses $ 3,436 
State and local net operating losses  2,642 
Amortization of intangibles  — 
Accrued compensation  4,848 
Share-based compensation  227 
Bad debt  2,437 
Right of use assets  180 
Other  999 

Total gross deferred tax assets  14,769 
Less valuation allowance  (5,177) 

Total deferred tax assets  9,592 
Deferred tax liabilities:

Prepaid expenses  (969) 
Unrealized gains on marketable securities and exchange memberships  (3,108) 
Right of use liabilities  (179) 
Amortization of intangibles  (1,033) 

Total deferred tax liabilities  (5,289) 
Deferred income taxes, net $ 4,303 

As of September 30, 2024, the Company has net operating loss carryforwards for state and local income tax 
purposes of $383,391, net of valuation allowances, which are available to offset future state and local taxable 
income. The state and local net operating loss carryforwards expire in tax years ending in 2026 through 2043. 
The Company also has approximately $517,546, net of valuation allowances, of federal net operating losses. 
These federal net operating loss carryforwards consist of a portion that will expire in tax years ending in 2032 
through 2037. The remaining portion of the federal net operating loss carryforwards do not expire, but cannot 
be utilized until 2038 and are limited by Internal Revenue Code (“IRC”) Section 382.

The valuation allowance for deferred tax assets as of September 30, 2024 is $5,177,291. Of this amount, 
$2,259,059 is related to state and local net operating loss carryforwards that, in the judgment of management, 
are not more likely than not to be realized. The remaining valuation allowance of $2,918,232 is related to 
federal net operating losses and net unrealized built-in losses, which are limited by the provisions of IRC 
Section 382. In assessing the realizability of deferred tax assets, management considers whether it is more 
likely than not that some or all of the deferred tax assets will not be realized. When evaluating the need for a 
valuation allowance, the Company considers the operating and tax results of StoneX Group, as income taxes 
are allocated to the Company using an income tax allocation.

StoneX Group has open tax years that include the activities of the Company, ranging from the year ended 
September 30, 2018 through the year ended September 30, 2023 with various taxing authorities. 

Note 18 - Transactions with Affiliated Companies 

In the normal course of business, the Company may provide or receive certain risk management, clearing and 
transaction services, administrative services, technology, and other service arrangements between the 
Company and affiliated entities. These services may be billed to or from the Company directly for identified 
revenues or costs or may be allocated under relevant methods. The Company reimburses its affiliates and is 
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reimbursed by them at regular intervals, under prevailing agreements. The revenues and expenses related to 
these services and transactions are shown below for the year ended September 30, 2024 (shown in thousands):

Revenues:
Commissions and clearing fees $ 29,300 
Principal gains, net $ 36,368 
Consulting, management, and account fees $ 10,899 
Interest income $ 2,745 

Costs and expenses:
Clearing and related expenses $ 128 
Legal and professional fees $ 1,366 
Management services fees to affiliates $ 59,359 

In the ordinary course of business, the Company enters into several primary types of transactions with its 
affiliates. The Company may pay or have paid on its behalf vendor costs, payroll related costs, overhead 
allocations, or other costs. The Company establishes receivables or payables from or to its affiliates for such 
activities. 

In addition to the activities described above, the Company participates in the Parent’s centralized corporate 
treasury function. The Company may provide excess cash to the Parent, where permitted, in exchange for a 
short-term interest-bearing intercompany receivable. Alternatively, the Company may sweep excess cash 
from the Parent in exchange for a short-term interest-bearing intercompany payable instead of borrowing on 
external credit facilities.

The Company engages in trading and clearing relationships with several of its affiliates. In return for its 
services provided, the Company establishes trading accounts for its affiliates, which are recorded within 
payables to clients. These services may result in commissions or fees passing through intercompany. At times, 
the Company’s affiliates facilitate trading on its behalf, at which time the Company may establish a clearing 
or brokerage relationship with an affiliate and be charged by its affiliates. 

The following is a summary of the Company’s balances with affiliated companies as of September 30, 2024 
(shown in thousands):

Reimbursements, allocations, and other intercompany charges:
Due from affiliates $ 8,587 
Payables to affiliates $ 27,873 

Trading:
Deposits with and receivables from broker-dealers, clearing organizations and 
counterparties, net - affiliates $ 104,668 
Payables to clients - affiliates $ 724,163 
U.S. Treasury bills pledged by the Company to clearing organizations - affiliates $ 79,466 

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024
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Note 19 - Business and Credit Concentrations 

The Company is engaged in various trading and brokerage activities in which counterparties primarily include 
broker-dealers, banks and other financial institutions. In the event counterparties do not fulfill their 
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of the 
counterparty or issuer of the instrument. It is the Company’s policy to periodically review and adjust trading 
limits, as necessary, based upon the credit standing of each counterparty.

No single client accounted for more than 10% of the Company’s revenues in the year ended September 30, 
2024. During the year ended September 30, 2024, approximately 4.5% of total revenues were generated from 
office locations serving clients outside the U.S.

StoneX Financial Inc. 
Notes to Financial Statements

September 30, 2024
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Schedule I
StoneX Financial Inc. 

Computation of Net Capital Pursuant to Rule 15c3-1 of the Securities Act of 1934
September 30, 2024 

(Dollar amounts in thousands)
Total stockholder's equity $ 768,531 
Deductions and/or charges:

Non-allowable assets:
Receivables from brokers or dealers and clearing organizations - other  3,049 
Receivables from clients - securities accounts  203 
Receivables from clients - commodity accounts, net of allowance for doubtful 
accounts  9,805 
Receivables from non-clients  46 
Total net securities, commodities, and swaps positions  7,387 
Exchange memberships  5,684 
Due from affiliates  8,587 
Furniture, equipment, and leasehold improvements, net  7,159 
Goodwill and intangible assets, net  14,886 
Other assets  17,815 

Total non-allowable assets  74,621 

Additional charges for clients' and non-clients' security accounts  1,277 
Additional charges for clients' and non-clients' commodity accounts  2,634 
Aged fails-to-deliver  928 
Commodity futures contracts and spot commodities proprietary capital charges  12,252 
Other deductions and/or charges  46,726 

Total deductions and/or charges  138,438 
Net capital before haircuts on securities positions (tentative net capital)  630,093 
Haircuts on securities:

U.S. and Canadian government obligations  93,000 
State and municipal government obligations  6,359 
Corporate obligations  42,845 
Stocks and warrants  52,161 

 194,365 
Net capital  435,728 

Net capital requirement, as computed below  243,452 
Excess net capital above requirement $ 192,276 

Computation of alternative net capital requirement:
Risk-based requirement

Client maintenance margin requirement $ 2,732,010 
8% of client maintenance margin requirement $ 218,561 

Non-client maintenance margin requirement $ 311,137 
8% of non-client maintenance margin requirement  24,891 

$ 243,452 

Minimum dollar amount requirement $ 1,500 

Minimum CFTC net capital requirement $ 243,452 

CFTC early warning level (110% of risk-based requirement) $ 267,797 

 Note: There are no material differences between the preceding computation and the corresponding unaudited Part II 
of Form X-17A-5 as filed on November 27, 2024.

See accompanying report of independent registered public accounting firm.
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Schedule II
StoneX Financial Inc. 

Computation for Determination of Customer Account Reserve Requirements 
Pursuant to Rule 15c3-3 of the Securities Act of 1934

September 30, 2024 
(Dollar amounts in thousands)

Credit balances
Free credit balances and other credit balances in customers' security accounts $ 404,589 
Monies borrowed collateralized by securities carried for the accounts of customers  726 
Monies payable against customers' securities loaned  9,011 
Customers' securities failed to receive  18,396 
Credit balances in firm accounts, which are attributable to principal sales to customers  139,636 
Market value of stock dividends, stock splits, and similar distributions receivable outstanding 
over 30 calendar days  15,685 
Market value of short security count differences over 30 calendar days old  930 
Market value of short securities and credits (not to be offset by longs or by debits) in all 
suspense account over 30 calendar days  1,678 
Other  1,192 

Total credits $ 591,843 

Debit balances
Debit balances in customers' accounts, excluding unsecured accounts and accounts doubtful of 
collection $ 350,910 
Securities borrowed to effectuate short sales by customers and securities borrowed to make 
delivery on customers' securities failed to deliver  45,526 
Failed to deliver on customers' securities not older than 30 calendar days  123,305 
Aggregate debit items  519,741 
Less 3% of aggregate debit items  (15,592) 

Total 15c3-3 debits $ 504,149 

Reserve computation
Excess of total credits over total debits $ 87,694 
Amount held on deposit in "Reserve Bank Account", including value of qualified securities at 
end of reporting period  30,813 
Amount of deposit, including value of qualified securities made subsequent to the end of the 
reporting period in accordance with Rule 15c3-3 $ 55,114 
New amount in "Reserve Bank Account" after subtracting withdrawal, including value of 
qualified securities $ 85,927 
Date of deposit 10/2/2024

 Note:  There are no material differences between the preceding computation and the corresponding unaudited Part   
II of Form X-17A-5 filing as filed on November 27, 2024.

See accompanying report of independent registered public accounting firm.
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Schedule III
StoneX Financial Inc. 

Computation for Determination of PAB Account Reserve Requirements 
Pursuant to Rule 15c3-3 of the Securities Act of 1934

September 30, 2024 
(Dollar amounts in thousands)

Credit balances
Free credit balances and other credit balances in PAB security accounts $ 10,174 
Monies payable against PAB securities loaned  1 
PAB securities failed to receive  423 
Credit balances in firm accounts, which are attributable to principal sales to PAB  244 
Other  436 

Total PAB credits $ 11,278 

Debit balances
Debit balances in PAB cash and margin accounts, excluding unsecured accounts and accounts 
doubtful of collection $ 3,529 
Failed to deliver on PAB securities not older than 30 calendar days  81 

Total PAB debits $ 3,610 

Reserve computation
Excess of total PAB credits over total PAB debits $ 7,668 
Excess debits in customer reserve formula computation  — 
PAB Reserve Requirement $ 7,668 
Amount held on deposit in "Reserve Bank Account", including value of qualified securities at 
end of reporting period $ 12,507 
Amount of withdrawal, including value of qualified securities made subsequent to the end of the 
reporting period in accordance with Rule 15c3-3  (3,838) 
New amount in "Reserve Bank Account" after adding deposit, including value of qualified 
securities $ 8,669 
Date of deposit 10/2/2024

Note:  There are no material differences between the preceding computation and the corresponding unaudited Part II 
of Form X-17A-5 filed on November 27, 2024.

See accompanying report of independent registered public accounting firm.
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Schedule IV
StoneX Financial Inc. 

Information for Possession or Control Requirements 
Pursuant to Rule 15c3-3 of the Securities Act of 1934

September 30, 2024 
(Dollar amounts in thousands)

1. Customers’ fully paid securities and excess margin securities not in possession or control as of 
September 30, 2024 (for which instructions to reduce to possession or control had been issued as of 
September 30, 2024) but for which the required action was not taken within the time frames specified under 
Rule 15c3-3.

 A. Market Value  $930

 B. Number of items  43

2.    Customers’ fully paid securities and excess margin securities for which instructions to reduce to possession 
or control had not been issued as of September 30, 2024, excluding items arising from “temporary lags 
which result from normal business operations” as permitted under Rule 15c3-3.

 A. Market Value  $305

 B. Number of items  59

Reconciliation with the Company’s computation for item 1.B. (included in Part II of Form X-17A-5 filed on 
November 27, 2024:

     Number of items as reported in Company’s Part II FOCUS report  33

 See accompanying report of independent registered public accounting firm.
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Schedule V
StoneX Financial Inc. 

Statement of Segregation Requirements and Funds in Segregation
for Customers Trading on U.S. Commodity Exchanges Pursuant to Section 4d(2) under the Commodity 

Exchange Act
September 30, 2024 

(Dollar amounts in thousands)

Funds in segregated accounts:
Deposited in segregated funds bank accounts:

Cash $ 1,052,058 
Margins on deposit with derivatives clearing organizations of contract markets:

Cash  1,181,444 
Securities representing investments of customers’ funds (at market)  2,392,175 
Securities held for particular customers or option customers in lieu of cash (at market)  390,177 

Net settlement from (to) derivatives clearing organizations of contract markets  (180) 
Exchange-traded options:

Value of open long option contracts  3,501,725 
Value of open short option contracts  (2,806,678) 

Commodities warehouse receipts  51,840 
Total amount in segregation $ 5,762,561 

Segregation requirements:
Net ledger balance – cash $ 4,519,404 
Net ledger balance – securities (at market)  442,017 
Net unrealized profit in open futures contracts traded on a contract market  20,920 
Market value of open option contracts purchased on a contract market  3,501,725 
Market value of open option contracts sold on a contract market  (2,806,679) 

Net equity  5,677,387 
Add: accounts liquidating to a deficit and accounts with debit balances - gross amount  27,462 
Less: amount offset by customer owned securities  (14,421) 

Amount required to be segregated  5,690,428 
Excess funds in segregation $ 72,133 

Management target amount for excess funds in segregation $ 50,000 

Excess funds in segregation over management target $ 22,133 

 Note:  There are no material differences between the preceding computation and the corresponding unaudited Part II 
of Form X-17A-5 as filed on November 27, 2024.

See accompanying report of independent registered public accounting firm.
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Schedule VI
StoneX Financial Inc. 

Statement of Secured Amounts and Funds Held in Separate Accounts
Pursuant to Commission Regulation 30.7 

September 30, 2024 
(Dollar amounts in thousands)

Funds deposited in separate Regulation 30.7 accounts:
Cash in banks located in the U.S. $ 76,878 
Cash in other banks qualified under Regulation 30.7  86,601 
Equities with registered futures commission merchants:

Cash  8,659 
Unrealized gain on open futures contracts  263 

Amounts held by clearing organizations of foreign boards of trade:
Cash  14,819 
Amount due from clearing organizations - daily variation  (1,112) 

Amounts held by members of foreign boards of trade:
Cash  71,847 
Unrealized gain on open futures contracts  4,007 
Value of long option contracts  2,152 
Value of short option contracts  (1,573) 

Total funds in separate Section 30.7 accounts  262,541 

Amount required to be set aside pursuant to law, rule or regulation of a foreign government or a 
rule of a self-regulatory organization authorized thereunder

Net ledger balance - Foreign Futures and Foreign Options Trading - All Customers
Cash  234,298 

Net unrealized profit in open futures contracts traded on a foreign board of trade  14,856 
Exchange traded options

Market value of open option contracts purchased on a foreign board of trade  2,152 
Market value of open option contracts sold on a foreign board of trade  (1,574) 

Net equity  249,732 
Accounts liquidating to a deficit and accounts with debit balances - gross amount  729 

Amount required to be set aside in separate Section 30.7 accounts  250,461 

Excess funds set aside for secured amount $ 12,080 

Management target amount for excess funds in separate Section 30.7 accounts $ 6,000 

Excess funds in separate Section 30.7 accounts over management target $ 6,080 

 Note:  There are no material differences between the preceding computation and the corresponding unaudited Part II 
of Form X-17A-5 as filed on November 27, 2024.

See accompanying report of independent registered public accounting firm.
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Schedule VII
StoneX Financial Inc. 

Statement of Cleared Swaps Segregation Requirements and Funds in Cleared Swaps Customer Accounts 
Under 4d(f) of the Commodity Exchange Act

September 30, 2024 
(Dollar amounts in thousands)

   

Funds in segregated accounts:
Deposited in cleared swaps customer segregated accounts at banks:

Cash $ — 
Margins on deposit with derivatives clearing organizations in cleared swaps customer 
segregated accounts 

Cash  — 
Total amount in cleared swaps customer segregation  — 
Segregation requirements:

Net ledger balance – cash $ — 
Net unrealized loss in open cleared swaps  — 

Net equity  — 
Add accounts liquidating to a deficit and accounts with debit balances  — 
Less: amount offset by customer owned securities  — 

Amount required to be segregated for cleared swaps customers  — 
Excess funds in segregation $ — 

Management target amount for excess funds in cleared swaps segregated accounts $ — 

Excess funds in cleared swaps customer segregation over target $ — 

Note:  There are no material differences between the preceding computation and the corresponding unaudited Part II 
of Form X-17A-5 as filed on November 27, 2024.
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StoneX Financial Inc. 
Compliance Report
September 30, 2024 

StoneX Financial Inc. (“the Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the 
Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers”). 
As required by 17 C.F.R §240.17a-5(d)(1) and (3), the Company states as follows:

(1) The Company has not established and maintained Internal Control Over Compliance, as that term is defined in 
paragraph (d)(3)(ii) of Rule 17a-5, in that its Internal Control Over Compliance contained the material weakness as 
described below.

(2) The Company’s Internal Control Over Compliance was not effective during the most recent fiscal year ended 
September 30, 2024; in that its Internal Control Over Compliance contained the material weakness described below.

(3) The Company’s Internal Control Over Compliance was not effective as of the end of the most recent fiscal year 
ended September 30, 2024, in that its Internal Control Over Compliance contained the material weakness as 
described below.

(4) The Company was in compliance with 17 C.F.R. §240.15c3-1 as of the end of the most recent fiscal year ended 
September 30, 2024.

(5) The Company was not in compliance with 17 C.F.R. §240.15c3-3(e) as of the end of the most recent fiscal year 
ended September 30, 2024; and

(6) The information the Company used to form its view on its compliance with 17 C.F.R. §240.15c3-1 and 17 
C.F.R. §240.15c3-3(e) was derived from the books and records of the Company. 

The Company has identified a material weakness in Internal Control Over Compliance, as defined in SEC Rule 
17a-5(d)(3)(iii), with respect to SEC Rule 15c3-3(e). The Company did not have adequately designed review 
controls in place to ensure that excess funds collected from repurchase counterparties and affiliated securities 
account balances were properly classified and treated within the customer reserve computations. As a result, the 
Company excluded excess credits from the customer reserve formula thereby resulting in the Company not meeting 
its reserve deposit requirement under SEC Rule 15c3-3(e) in certain instances during the most recent fiscal year 
ended September 30, 2024.

StoneX Financial Inc.

I, William J. Dunaway, affirm that, to my best knowledge and belief, this Compliance Report is true and correct. 

By: 

Chief Financial Officer

November 27, 2024
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Report of Independent Registered Public Accounting Firm

The Board of Directors
StoneX Financial Inc.:

We have examined the statements made by StoneX Financial Inc. (the Company), included in the
accompanying Compliance Report (the Compliance Report), that (1) the Companyfs internal control over
compliance was not effective during the most recent fiscal year ended September 30, 2024; (2) the Companyfs
internal control over compliance was not effective as of September 30, 2024; (3) the Company was in
compliance with 17 C.F.R. §§ 240.15c3-1, as of September 30, 2024; (4) the Company was not in compliance
with 240.15c3-3(e) as of September 30, 2024 and (5) the information used to state that the Company was in
compliance with 17 C.F.R. §§ 240.15c3-1 and 240.15c3-3(e) was derived from the Companyfs books and
records. The Companyfs management is responsible for establishing and maintaining a system of internal
control over compliance that has the objective of providing the Company with reasonable assurance that
non-compliance with 17 C.F.R. § 240.15c3-1, 17 C.F.R. § 240.15c3-3, 17 C.F.R. § 240.17a-13, or the
Customer Account Statements Rule (FINRA 2231) of the Financial Industry Regulatory Authority rulebook that
requires account statements to be sent to the customers of the Company, will be prevented or detected on a
timely basis. Our responsibility is to express an opinion on the Companyfs statements based on our
examination.

We conducted our examination in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the examination to obtain reasonable
assurance about whether the Companyfs internal control over compliance was effective as of and during the
most recent fiscal year ended September 30, 2024; the Company complied with 17 C.F.R. §§ 240.15c3-1 as of
September 30, 2024; and the information used to assert compliance with 17 C.F.R. §§ 240.15c3-1 and
240.15c3-3(e) as of September 30, 2024 was derived from the Companyfs books and records. Our examination
included testing and evaluating the design and operating effectiveness of internal control over compliance,
testing and evaluating the Companyfs compliance with 17 C.F.R. §§ 240.15c3-1 and 240.15c3-3(e),
determining whether the information used to assert compliance with 17 C.F.R. §§ 240.15c3-1 and
240.15c3-3(e) was derived from the Companyfs books and records, and performing such other procedures as
we considered necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion.

As described in the Compliance Report:

The Companyfs internal control over compliance was not effective during and as of the year ended
September 30, 2024. The Company has identified a material weakness in Internal Control Over Compliance, as
defined in SEC Rule 17a-5(d)(3)(iii), with respect to SEC Rule 15c3-3(e). The Company did not have
adequately designed review controls in place to ensure that excess funds collected from repurchase
counterparties and affiliated securities account balances were properly classified and treated within the
customer reserve computations. As a result, the Company excluded excess credits from the customer reserve
formula thereby resulting in the Company not meeting its reserve deposit requirement under SEC
Rule 15c3-3(e) in certain instances during the most recent fiscal year ended September 30, 2024.
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In our opinion, because of the material weakness referred to above, the Companyfs internal control over
compliance was not effective during and as of the year ended September 30, 2024. Notwithstanding the
forgoing, the Companyfs statements referred to above in the introductory paragraph under (3) and (5) are fairly
stated, in all material respects.

Kansas City, Missouri
November 27, 2024
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Report of Independent Registered Public Accounting Firm on Material Inadequacies required by
Commodity Futures Trading Commission Regulation 1.16

To Management and the Board of Directors of StoneX Financial Inc"

StoneX Financial Inc.:

In planning and performing our audit of the financial statements of StoneX Financial Inc. (the Company) as of
and for the year ended September 30, 2024, in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with auditing standards generally accepted in
the United States of America, we considered the Companyfs internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Companyfs internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Companyfs internal control over financial reporting.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have
evaluated the practices and procedures followed by the Company, including consideration of control activities
for safeguarding customer and firm assets. This included practices and procedures that we considered relevant
to the objectives stated in Regulation 1.16 in making:

1. The periodic computations of minimum financial requirements pursuant to Regulation 1.17;

2. The daily computations of the segregation requirements of Section 4d(a)(2) and Section 4d(f)(2) of the
Commodity Exchange Act and the regulations thereunder, and the segregation of funds based on such
computations; and

3. The daily computations of the foreign futures and foreign options secured amount requirements pursuant to
Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal control over financial
reporting and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls, and of the practices and procedures referred to in the preceding paragraph, and to
assess whether those practices and procedures can be expected to achieve the CFTCfs previously mentioned
objectives. Two of the objectives of internal control over financial reporting and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized acquisition, use or disposition, and that
transactions are being executed only in accordance with managementfs authorization and recorded as
necessary to permit preparation of financial statements in conformity with U.S. generally accepted accounting
principles. Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control over financial reporting and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.
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A deficiency in internal control over financial reporting exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control over financial reporting that is less severe than a material weakness, yet
important enough to merit attention by those responsible for oversight of the companyfs financial reporting. A
material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting,
such that there is a reasonable possibility that a material misstatement of the Companyfs financial statements
will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraphs and was not designed to identify all deficiencies in internal control over financial
reporting that might be material weaknesses and therefore, material weaknesses may exist that were not
identified.

Given these limitations, during our audit, we did not identify any deficiencies in internal control over financial
reporting or control activities for safeguarding customer and firm assets that we consider to be a material
weakness as of or during the year ended September 30, 2024.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for their purposes in accordance with the
Commodity Exchange Act and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Companyfs practices and procedures, as described in the
second paragraph of this report, were adequate as of September 30, 2024 to meet the CFTCfs objectives.

This communication is intended solely for the information and use of Board of Directors, management, the
CFTC, Chicago Mercantile Exchange, Inc., and other regulatory agencies that rely on Regulation 1.16 of the
CFTC in their regulation of registered futures commission merchants and is not intended to be, and should not
be, used by anyone other than these specified parties.

Very truly yours,

Kansas City, Missouri
November 27, 2024
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