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Risk Sentiment at a Crossroads: What Global Volatility Means for the GCC

Dubai, February 2026- Global markets are once again tilting toward caution. From oil and gold to the U.S.
dollar, defensive positioning has resurfaced as investors grapple with geopolitical tension, Al-sector
volatility, and uncertainty over the Federal Reserve’s next move.

Nowhere is this shift more visible than across energy and haven assets. Crude oil has rebounded above the
S65 mark amid winter demand and supply disruption concerns linked to the Strait of Hormuz.

At the same time, gold and silver are hovering near key breakout levels, with dip buying and haven flows
lifting the precious metals back toward key resistance zones, around 5,100 and 80 respectively, while the
U.S. dollar index (DXY) tests structural resistance. The simultaneous rise in oil, gold, and the dollar -
considered a rare alignment - signals a market seeking protection rather than risk.

For the GCC, this global backdrop presents a paradox. Historically, elevated crude prices have translated into
stronger liquidity conditions and renewed appetite for IPOs across the region. Reinforced fiscal space
typically encourages capital deployment. Yet today’s environment is more layered. Al-related volatility,
expectations of a short-term Fed rate hold, and renewed U.S.—Iran supply disruption risks are lifting volatility
while capping broader global risk sentiment.

This cautious tone has kept U.S. indices below record highs, amplifying peak-risk concerns among global
allocators. In contrast, the UAE’s MSCI index continues to trade near decade highs, underscoring the
market’s relative resilience. However, such strength could leave room for a short-term momentum pullback
before longer-term bullish trends and investor appetite regain traction.

“Markets are navigating a delicate balance,” says Razan Hilal, Market Analyst, CMT at FOREX.com. “We’re
seeing defensive flows dominate globally, yet regional fundamentals in the GCC remain comparatively stable.
That divergence creates both opportunity and short-term volatility risk.”

The dirham’s peg to a firm dollar further anchors macro stability. While a strong dollar can weigh on global
liquidity, it simultaneously reinforces monetary predictability in the UAE. Over the longer horizon,
anticipated U.S. rate cuts are expected to ease financial conditions, potentially providing a tailwind to
regional growth and capital markets activity.

Yet, investors should remain mindful of structural inflection points. A confirmed breakout in crude above key
resistance levels could recalibrate inflation expectations globally, prolong rate-hold dynamics, and sustain
defensive asset flows. Conversely, a reversal in oil or a structural shift in the dollar’s 18-year uptrend would
materially alter the liquidity landscape.

For now, buoyed by fiscal strength and currency stability, the GCC stands resilient, but not immune. In an
era defined by cross-asset volatility and geopolitical recalibration, regional markets are proving durable,
though increasingly intertwined with global risk cycles.
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The next decisive move may not originate in the Gulf, but its ripple effects will certainly be felt there.

Disclaimer: The information on this web site is not targeted at the general public of any particular country. It
is not intended for distribution to residents in any country where such distribution or use would contravene
any local law or regulatory requirement. The information and opinions in this report are for general
information use only and are not intended as an offer or solicitation with respect to the purchase or sale of
any currency or CFD contract. All opinions and information contained in this report are subject to change
without notice. This report has been prepared without regard to the specific investment objectives, financial
situation and needs of any particular recipient. Any references to historical price movements or levels is
informational based on our analysis and we do not represent or warranty that any such movements or levels
are likely to reoccur in the future. While the information contained herein was obtained from sources
believed to be reliable, author does not guarantee its accuracy or completeness, nor does author assume
any liability for any direct, indirect or consequential loss that may result from the reliance by any person
upon any such information or opinions.

Futures, Options on Futures, Foreign Exchange and other leveraged products involves significant risk of loss
and is not suitable for all investors. Losses can exceed your deposits. Increasing leverage increases risk. Past
performance is not indicative of future results. Spot Gold and Silver contracts are not subject to regulation
under the U.S. Commodity Exchange Act. Contracts for Difference (CFDs) are not available for US residents.
Before deciding to trade forex and commodity futures, you should carefully consider your financial
objectives, level of experience and risk appetite. Any opinions, news, research, analyses, prices or other
information contained herein is intended as general information about the subject matter covered and is
provided with the understanding that we do not provide any investment, legal, or tax advice. You should
consult with appropriate counsel or other advisors on all investment, legal, or tax matters. References to
FOREX.com or GAIN Capital refer to StoneX Group Inc. and its subsidiaries.

FOREX.com is a trading name of GAIN Global Markets Inc. which is authorized and regulated by the Cayman
Islands Monetary Authority under the Securities Investment Business Law of the Cayman Islands (as revised)
with License number 25033.

GAIN Global Markets Inc. has its principal place of business at 30 Independence Blvd, Suite 300 (3rd floor),
Warren, NJ 07059, USA., and is a wholly-owned subsidiary of StoneX Group Inc.

About StoneX Group Inc.

StoneX Group Inc., through its subsidiaries, operates a global financial services network that connects
companies, organizations, traders and investors to the global market ecosystem through a unique blend of
digital platforms, end-to-end clearing and execution services, high touch service and deep expertise. The
company strives to be the one trusted partner to its clients, providing its network, product and services to
allow them to pursue trading opportunities, manage their market risks, make investments and improve their
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business performance. A Fortune 100 company with a nearly 100-year track record, StoneX Group Inc.
serves more than 50,000 commercial, institutional and payments clients, and more than 370,000 retail
accounts, from nearly 80 offices across six continents.

Further information on the Company is available at www.stonex.com.
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FOREX.com is a trading name of GAIN Global Markets Inc. which is authorized and regulated by the Cayman
Islands Monetary Authority under the Securities Investment Business Law of the Cayman Islands (as revised)
with License number 25033. FOREX.com provides clients with access to more than 5,500 tradable markets
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